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Ref. No. AFSL/SECL/2023-24/043 August 02, 2023

The Manager

Listing Department

BSE Limited, P.J. Towers,

Dalal Street, Mumbai — 400 001

Dear Sir/Madam,

Sub: Outcome of meeting of the Board of Directors of Avanse Financial Services Limited held on August 02, 2023

Pursuant to the applicable provisions of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (“Listing Regulations”), we wish to inform that the Board of Directors (“the Board”) at
their meeting held today i.e. Wednesday, August 02, 2023 has, inter-alia considered and approved:

i. Unaudited financial results for the quarter ended June 30, 2023 in terms of Regulation 52 of the Listing Regulations;
ii. Increase in the borrowing limits of the Company, subject to approval by the members of the Company; and
iii. Appointed Secretarial Auditors for FY2023-24.

Further, please find enclosed herewith the following:

i. The unaudited financial results of the Company for the quarter ended June 30, 2023 along with the limited review
report thereon;

ii. Disclosure of ratios and prescribed line items pursuant to Regulation 52(4) of the Listing Regulations;

iii. Disclosures of security cover pursuant to Regulation 54 of the Listing Regulations in Annexure A ; and

iv. Statement pursuant to 52(7) and 52(7A) of the Listing Regulations in Annexure B.

The said unaudited financial results have also been uploaded on the website of the Company i.e. www.avanse.com. The
financial results will also be published in a newspaper, in the format prescribed by the SEBI within the prescribed time limit.

The Board Meeting commenced at 2:00 PM and concluded at 7:35 PM.
We request you to take the above on record.
Thanking you.

Yours faithfully,
For Avanse Financial Services Limited

RAJESH REt PRAVINKOMAR
PRAVINKUMAR gAtNDZP:)lB 08.02 19:55:32
GANDHI sy R

Rajesh Gandhi
Company Secretary
ICSI Membership No.: A-19086

Encl.: as above

Avanse Financial Services Lid.
Registered & Corporate Office:

001 & 002 Fulcrum, A Wing, Ground Floor, T +91 22 6859 9999
Sahar Road, Next to Hyatt Regency, F: +91 22 6859 9900
Andheri (East), Mumbai - 400 099 Maharashtra www.avanse.com

ASPIRE WITHOUT BOUNDARIES
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12th Floor, The Ruby
29 Senapati Bapat Marg
Dadar (West)

S.R.BAtLiBOI1 & CO. LLP Mumbai - 400 028, India

Chartered Accountants

Tel: +91 22 6819 8000

Independent Auditor's Review Report on the Quarterly Unaudited Standalone Financial Results pursuant
to Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended

Review Report to
The Board of Directors
Avanse Financial Services Limited

1.

We have reviewed the accompanying statement of unaudited standalone financial results of Avanse
Financial Services Limited (the “Company") for the quarter ended June 30, 2023 (the “Statement")
attached herewith, being submitted by the Company pursuant to the requirements of Regulation 52 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the “Listing
Regulations™).

The Company’s Management is responsible for the preparation of the Statement in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34, (Ind AS 34) “Interim
Financial Reporting"” prescribed under Section 133 of the Companies Act, 2013 as amended, read with
relevant rules issued thereunder and other accounting principles generally accepted in India and in
compliance with Reqgulation 52 of the Listing Regulations. The Statement has been approved by the
Company's Board of Directors. Our responsibility is to express a conclusion on the Statement based on
our review.

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Based on our review conducted as above nothing has come to our attention that causes us to believe
that the accompanying Statement, prepared in accordance with the recognition and measurement
principles laid down in the aforesaid Indian Accounting Standards ('Ind AS') specified under Section 133
of the Companies Act, 2013 as amended, read with relevant rules issued thereunder and other
accounting principles generally accepted in India, has not disclosed the information required to be
disclosed in terms of the Listing Regulations, including the manner in which it is to be disclosed, or that
it contains any material misstatement.

For S.R. BATLIBOI & Co. LLP
Chartered Accountants
ICAI Firm registration number: 301003E/E300005

SHRAWAN  ga s e
DN: cn=SHRAWAN BHAGWATI
B HAGWATI JAL:ITI, c=IN, o=Personal, email=

h Jjalan@srb.
JALAN Date: 202.08.05 15.36:04 10530

per Shrawan Jalan

Partner

Membership No.: 102102
UDIN: 23102102BGXJIR4559
Place: Mumbai

Date: August 02, 2023

S.R. Batliboi & Co. LLP, a Limited Liability Partnership with LLP Identity No. AAB-4294
Regd. Office : 22, Camac Street, Block 'B’, 3rd Floor, Kolkata-700 016



Avanse Financial Services Limited
CIN : U67120MH1992PLC068060

Regd office : 001 & 002 Fulcrum, A Wing, Ground Floor, Sahar Road, Next to Hyatt Regency,

T: 022 6859 9999 F: 022 6859 9900 Website : Www.avanse.com Email : invcston-clations(gﬁlavansc.com

STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER ENDED JUNE 30, 2023

Andheri (East), Mumbai - 400 099

(Rs. in Lakhs)
Quarter ended Year ended
Sr. Particilars June 30, March 31, June 30, March 31,
No. 2023 2023 2022 2023
Reviewed Audited Reviewed Audited
1 _|Revenue from operations
(a) |Interest income 30,118.80 27,528.00 16,100.57 88,687.90
(b) [Net gain on fair value changes 325.84 137.55 91.31 660.32
(¢) [Income on derecognition of financial instrument 635.90 862.43 841.24 2,297.41
(d) [Fees and commission income 3,156.31 2,160.94 1,024.78 7,313.93
Total revenue from operations 34,236.85 30,688.92 18,057.90 98,959.56
Other income 23.04 24.95 10.36 63.21
Total income 34,259.89 30,713.87 18,068.26 99,022.77
2 [Expenses
a) |Finance costs 17,956.89 16,170.46 9,456.85 53,984.27
b) |Impairment on financial instruments (Expected credit loss) 1,524.06 1,499.85 742.82 4,658.91
(c) |Employee benefits expense 3,086.25 2,940.37 2,049.08 9,572.60
(d) |Depreciation and amortisation 407.78 369.56 324.24 1,330.08
(e) |Other expenses 2,947.99 2,924.20 1,512.24 8,343.05
Total expenses 25,922.97 23,904.44 14,085.23 77,888.91
3 _[Profit before tax (1-2) 8,336.92 6,809.43 3,983.03 21,133.86
4 | Tax expense
(a) |Current tax 2,478.83 1,824.70 1,009.14 5,727.94
(b) |Deferred tax (364.69) (117.26) 1.13 (367.53)
Total tax expenses 2,114.14 1,707.44 1,010.27 5,360.41
5 [Net profit after tax for the period/year (3-4) 6,222.78 5,101.99 2,972.76 15,773.45
6 |Other comprehensive income
(A) Items that will not be reclassified to profit or loss
(i) Actuarial (loss) / gain on post retirement benefit plans (50.95) (20.15) 29.42 23.77
(ii) Income tax on above 12.82 5.07 (7.40) (5.98)
Subtotal (A) (38.13) (15.08) 22.02 17.79
(B) Items that will be reclassified to profit or loss
(i) Fair value (loss) / gain on derivative financial instrument (280.78) (168.99) 32.23 284.12
(ii) Income tax on above 70.67 42.53 (8.11) (71.51)
Subtotal (B) (210.11) (126.46) 24.12 212.61
Total other comprehensive income (A+B) (248.24) (141.54) 46.14 230.40
7__|Total comprehensive Income (5+6) 5,974.54 4,960.45 3,018.90 16,003.85
8 |Earnings per equity share (not annualised for the quarters)
(a) Basic EPS (in Rs.) 5.73 5.84 3.60 18.06
(b) Diluted EPS (in Rs.) 5.59 5.84 3.60 18.06
(¢) Face value per share (in Rs.) 10.00 10.00 10.00 10.00
9 [Disclosures under Regualtion 52(4)
1. Debt Equity ratio 3.23 3.17 4.14 3.17
2. Outstanding redeemable preference shares (quantity and value) - e < -
3. Capital redemption reserve - 5 s R
4. Debenture redemption reserve = & - -
5. Net worth* 2,37,782.75 2,11,625.73 | 1,01,482.04 [ 2.1 1,625.73
6. Total debt to total assets (%) 70.83% 69.92%, 68.55% 69.92%
7. Net profit margin (%)** 18.18% 16.62% 16.46% 15.94%
8. Sector specific equivalent ratios
(a) Gross Stage 3 (%) 0.63% 0.56% 1.24% 0.56%
(b) Net Stage 3 (%) 0.19% 0.17% 0.53% 0.17%

* Networth is equal to paid up equity share capital plus other equity less deferred

** Net profit margin is revenue from operations divided by net profit after tax
Note: Debt service coverage ratio, Interest service coverage ratio, Current ratio, Long term debt to working capital ratio, Bad debts to

account receivable ratio, Current liability ratio, Debtors turnover, Inventory turnover and Operating margin (%

The Company is not required to create debenture redemption reserve in terms of the Com
2014 read with the Companies (Share Capital and Debenture) Amendments Rules, 2019,

tax assets less intangible assets

©) are not applicable,

panies (Share Capital and De_benrure) Rules,

-




Notes:

1

o

The Company is a Systemically Important Non-Deposit taking Non-Banking Financial Company (NBFC-ND-SI) registered with the
Reserve Bank of India (RBI) classified as an Investment and Credit Company (NBFC-ICC).

The above standalone financial results for the quarter ended June 30, 2023 along with comparative period, which have been subjected
to limited review by the Statutory Auditors of the Company, have been reviewed by the Audit Committee and subsequently approved
by the Board of Directors of the Company on August 02, 2023 at their respective meetings.

The standalone financial results of the Company have been prepared in accordance with Indian Accounting Standards ('Ind AS')
notified under the Companies (Indian Accounting Standards) Rules, 2015 as amended. Accordingly, these standalone financial results|
together with the results for the comparative reporting period have been prepared in accordance with the recognition and measurement|
principles laid down in Indian Accounting Standard 34, "Interim Financial Reporting" ("Ind AS 34"), prescribed under section 133 of
the Companies Act 2013 (‘the Act'), and other recognized accounting practices generally accepted in India, in compliance with
Regulation 52 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015
(Listing Regulations') pursuant to circular SEBVHO/DDHS/DDHS_Div/P/CIR/2022/0000000103 dated 29 July 2022. The standalone
financial statements used to prepare the standalone financial results, are based on the notified Schedule III of the Act, as amended from
time to time, for Non-Banking Financial Companies that are required to comply with Ind AS.

The Company is primarily engaged in the business of financing and accordingly, there are no separate reportable segments as per Ind
AS 108 dealing with operating segment.

The secured, listed, non convertible debentures of the Company are secured by way of first pari passu charge on loan receivables of the!
Company with an asset cover to the extent of minimum security coverage required under Debenture Trust Deed of 1.04 times of the
principal outstanding and interest accrued thereon as on June 30, 2023.

Disclosures pursuant to RBI Notification - RB/DOR/2021-22/86 DOR.STR.REC.51/21.04.048/2021-22 dated September 24, 2021.

(a) Details of transfer through assignment (including co-lending) in respect of loans not in default during the quarter ended June 30,
2023

Particulars Transferred
Count or Loan accounts 73
Amount of Loan account (Rs in Lakh) 7,584.68
Retention of beneficial economic interest (MRR) 12.92%
Weighted Average Maturity (Residual Maturity) (in years) 9.77
Weighted Average Holding Period (in years) 1.06
Coverage of tangible security 100.00%
Rating-wise distribution of rated loans Unrated

(b) The Company has not acquired any stressed loans during the quarter ended June 30, 2023.

During the period ended June 30, 2023, the Nomination and Remuneration Committee of Directors of the Company, has approved the|
grant of 2,08,132 stock options representing 2,08,132 equity shares of Rs 10 each of the Company to eligible employees.

On 22 June 2023, the Board of Directors of the Company had approved issue of 4,73,249 equity shares of face value of Rs. 10 each at
applicable grant prices to the eligible employees under Employee Stock Option Scheme.

The Company had entered into Share Subscription Agreement (SSA) with Kedaara Capital Growth Fund IIl LLP (“Kedaara™) on
December 28, 2022 for preferential allotment of equity shares and as per the SSA the first tranche of allotment of shares was completed
on January 19, 2023 and second tranche of allotment of shares was completed on May 24, 2023.

The Parliament has approved the Code on Social Security, 2020 (‘Code’) which may impact the contribution by the Company towards
provident fund and gratuity. The effective date from which the Code and its provisions would be applicable is yet to be notified and the
rules which would provide the details based on which financial impact can be determined are yet to be framed. The Company will
complete its evaluation and will give appropriate impact, if any, in the financial results following the Code becoming effective and the
related rules being framed and notified. The Company has taken professional opinion in this regard and will ensure that it makes
adequate provisions to remain compliant with all requirements.

The figures for the previous period/year have been regrouped / reclassified wherever necessary to conform to the current period's/year's
presentation. The figures for the quarter ended March 31, 2023 are the balancing figures between the audited figures of the full
financial year as at March 31, 2023 and reviewed year to date figures for the period ended December 31, 2022.

For Avanse Financial Services Limited

JobC e

Amit Gainda
Place : Mumbai Managing Director & CEO

Date : August 02, 2023 DIN - 09494847 ® (ﬁ
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Annexure A to the Outcome of the Board meeting

To,

BSE Limited

Dept, of Corporate Services
Phiroze Jeejeebhoy Towers,
Dalal Street, Fort,

Mumbai - 400001

Dear Sir/Madam,
Sub: Security Cover Declaration under Regulation 54 of Listing Regulations

Pursuant to the above-referred regulations read with SEBI Circular No. SEBI/HO/MIRSD/MIRSD _CRADT/CIR/P/2022/67
dated May 19, 2022, as amended from time to time (“SEBI Circular”), it is hereby declared that all the secured NCDs issued
by the Company are secured by way of first ranking pari-passu charge by way of hypothecation over present and future
Receivables of the Company to the extent of at least 100% of outstanding secured NCDs or higher security cover as per the
terms of Offer Document/Information Memorandum for the quarter ended June 30, 2023.

Details of Security Cover for the period ended June 30, 2023 is enclosed herewith in the format prescribed under the
aforementioned SEBI Circular.

You are requested to take the same on your records.
Thanking You,

Yours faithfully,
For Avanse Financial Services Limited

RAJESH Digitally signed by

RAJESH PRAVINKUMAR

PRAVINKUMA GANDHI
Date: 2023.08.02

R GANDHI 19:56:06 +05'30"

Rajesh Gandhi
Company Secretary
ICSI Membership No.: A-19086

Avanse Financial Services Ltd.

Registered & Corporate Office:

001 & 002 Fulcrum, A Wing, Ground Floor, T: +91 22 6859 9999
Sahar Road, Next to Hyatt Regency, F: +91 22 6859 9900
Andheri (East), Mumbai - 400 099 Maharashtra. www.avanse.com

ASPIRE WITHOUT BOUNDARIES

CIN : U67120MH1992PLC068060 - Formerly known as Avanse Financial Services Pvt. Ltd. & Abhivruddhi Holdings Private Limited
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Table 1 - Statement of security cover
Column A Column B Column C Column D Column E Column F Column G Column H % Column | Column K[ Column L [Column M [column N [Column 0
on
Particulars Exclusive Charge Exclusive Charge | Pari-Passu Charge Pari-Passu Charge Pari-Passu Charge |Assets not offered as security| (account in {Total C to H) Related to only those items covered by this Certificate
negativel
Carrying /book
value Carrying value/book
for exclusive charge value for pari passu
Deacription of ssset fov Assets shared by pari mm:" Debt amount (IR et ety Mies Market Champemives
park Valuefor | market where market value
which this certificate (Debtfor whichthis | |Debtfor whichthis |passu debt holder ety considered more pleead s oo Value for ot o Total
relate certificate being s certificate being (includes debt for which |\ ooy than once {due to ehargesion  |scermainablaor. - T (08850 s Value{=K+L+M+
issued issued this is issued & other debt exclusive plus parl charge N)
with par-passu charge) | CO¥ered n columa Fisey ) Exclusive  |applicable el (For Eg. Bank
£ T basis (For Eg. Bank Balance, DSRA
Balance, DSRA market value is not
market vaue is not |applicable)
applicable)
Book Value Book Value Ves/No Book Value Book Value to Column F
Assets
Property, Plant and Freehold Land - - Yes 750 - 1,801.21 - 1,808.71 - - - 7.50 7.50
Capital Work-in-Progress - - - - - - - - - - - . .
Right of use Assets - - - - - 891.89 - 89189 - - - - =
Goodwill - - - - - - - - - - - - -
ible Assets - - - - - 705.86 - 705.86 - - > - .
‘Assets under - - - - - 650.22 - 650.22 - - - - -
- - - - - 20,429.58 - 20,429.58 - - - - -
Loans [Receivables - - [Yes 8,36,478.82 - 1,16,690.25 - 9,53,169.07 - - - 8,36,478.82 8,36,478.82
Inventories - - - - - - - - - - - - =
Trade Receivables - - - - - 1,591.36 - 1,59136 - = E = =
Cash and Cash - - - - 1,13,325.71 - 1,13325.71 - - - - -
Bank Balances other than Cash and Cash - s - - - 3,319.04 - 331904 - < - = E
Others - - - - - 8,114.94 - 8,114.94 = = - - -
Total - - - 8,36,486.32 - 2,67,520.06 - 11,04,006.38 - - - 8,36,486.32 8,36,486.32
LIABILITIES - - - - - - - - - - - N -
Yes 3,20,34027 - 3,20,34027
Debt securities to which this certificate pertains z 3 - E z . - - -
Yes 4,58,444.03 4,58,444.03
Other debt sharing pari-passu charge with above debt - - - - - S - - - =
Other debt I - - ) - - - - - - . = =
inated debt - - - - - 7,893.54 = 7,89354 - - s - -
Borrowings - - - - - - - - - - - N N
Bank - - - - - - - - - . - . -
Detb Securities = - = = 2 e = & 2 = - - -
Trade payables - - - - - 7,598.49 - 759849 - 3 B B B
Lease Liabilities - - - - B 954.18 = 954.18 - - = . =
Provisions - - - - - 255.73 - 255.73 2 = = = z
Others - - - - - 66,682.91 - 66,682.91 = E = 5 =
Total - - - 7,78,784.30 - 83,384.85 - 8,62,169.15 - - - = =
Covered on Book value 107,
Covered on Market value
Exclusive Security Pari-Passu Security Cover
Cover Ratio Ratio 107
Notes:
1. The Security Cover ratio pertains to only listed secured debt securities
2. IND-AS adjustment for effective Interest rate on listed debt securities are excluded from assets cover being an and the asset cover is computed on a gross basis.

3. Loans amount represents loan as per audited financial results for the year ended March 31, 2023 (net off provision).
4. The amount has been extracted from the audited financial results for the quarter and year ended March 31, 2023.
5. Security cover is calculated only on debt for which this certificate is being issue.

Vineet Mahajan
Chief Financial Officer

Avanse Financial Services Ltd.

Registered & Corporate Office:

001 & 002 Fulerum, A Wing, Ground Floar,
Sahac Road, Next 1o Hyatt Regency,

Andhen (East), Mumba- 400099 Mahasashtra

ets considered for pari-passu charge and exclusive charge is calculated based on asset cover

T:+91 22 6850 9999
F+91 226859 9900

wwwavanse.com

sheets for securities.

as per respéctive.

Pvld
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Annexure B to the Outcome of the Board meeting
August 02, 2023

To,

The Manager

Listing Department

BSE Limited,

P.J. Towers, Dalal Street,
Mumbai — 400 001

Sub: Declaration in respect of Regulation 52(7) and 52(7A) of Listing Regulations
Dear Sir / Madam,

Pursuant to Regulations 52(7) and 52(7A) of the Listing Regulations, we hereby declare that there is no material deviation in
use of proceeds of issue of NCDs from the objects stated in the offer document of the respective issues of NCDs for the
quarter ended June 30, 2023.

In this regard, please find enclosed herewith Statement in the prescribed format, indicating no deviation or variation in the
use of proceeds from issue of listed NCDs as Annexure “B1”.

Request you to please take the above on record and oblige.
Thanking you,

Yours faithfully,
For Avanse Financial Services Limited

RAJ ESH Digitally signed by

RAJESH PRAVINKUMAR

PRAVINKUM canoHi
Date: 2023.08.02

AR GAN DHI 19:56:29 +05'30"

Rajesh Gandhi
Company Secretary
ICSI Membership No.: A-19086

Avanse Financial Services Lid.
Registered & Corporate Office:

001 & 002 Fulcrum, A Wing, Ground Floor, T +91 22 6859 9999
Sahar Road, Next to Hyatt Regency, F: +91 22 6859 9900
Andheri (East), Mumbai - 400 099 Maharashtra. www.avanse.com

ASPIRE WITHOUT BOUNDARIES

CIN : U67120MH1992PLC068060 - Formerly known as Avanse Financial Services Pvt. Ltd. & Abhivruddhi Holdings Private Limited




A. Statement of Utilization of issue Proceeds:
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Annexure Bl

1 2 3 4 5 6 7 8 9 10
Name ISIN Mode of Type of Date of Amount | Funds Any If 8 is Yes, then Remarks,
of the fund raising |[[nstrument | Raising Raised utilised | Deviation | specify the if any
Issuer (Public issue/ Funds INRin | INRin | (Yes/No) | purpose of for
private crore) crore) which the funds
placement) were utilized
IAvanse  [INEO87P07337 | Private NCDs May 30, 500 500 No NA NA
[Financial Placement 2023
Services [INEO87P07329 | Private NCDs May 30, 200 200 No NA NA
Limited Placement 2023

B. Statement of Deviation / Variation in use of issue proceeds:

Name of listed entity

Avanse Financial Services Limited

Mode of Fund Raising

Private Placement

Type of Instrument

Non-Convertible Debentures (NCDs)

Date of Raising Funds May 30, 2023 (ISIN INE087P07337) May 30, 2023 (ISIN INE087P07329)
Amount Raised (in INR) 500 200
Report filed for Quarter ended June 30, 2023

Is there a Deviation / Variation in use | No

of funds raised?

Whether any approval is required to | No

vary the objects of the issue stated in

the prospectus/offer document?

If yes, details of the approval so | NA

required?

Date of approval NA

Explanation for the Deviation /| NA

Variation

Comments of the audit committee | NA

after review

Comments of the auditors, if any NA

Objects for which funds have been raised and where there has been a deviation, in the following table

Original Object Modified Object| Original odified Funds Amount of Deviation/ Remarks
if any Allocation allocation, if | Utilised |Variation for quarter [if any
any according to applicable object
INR crores and in %)
NA

Deviation could mean:

a) Deviation in the objects or purposes for which the funds have been raised
b) Deviation in the amount of funds actually utilized as against what was originally disclosed.

For Avanse Financial Services Limited

Digitally signed by
VINEET VINEET MAHAJAN
Date: 2023.08.02
MAHAJA 19:54:45 +05'30'
Vineet Mahajan

Chief Financial Officer
Avanse Financial Services Lid.
Registered & Corporate Office:

001 & 002 Fulcrum, A Wing, Ground Floor,

Sahar Road, Next to Hyatt Regency,
Andheri (East), Mumbai - 400 099 Maha

rashtra

T: +91 22 6859 9999
F: +91 22 6859 9900

www.avanse.com
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