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INDEPENDENT AUDITOR'S REPORT

To the Members of Avanse Financial Services Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Avanse Financial Services
Limited ("the Company"), which comprise the Balance sheet as at March 31, 2024, the Statement of
Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and notes to the standalone financial
statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013,
as amended ("the Act™ in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2024, its profit including other comprehensive loss, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our respensibilities under thase
Standards are further described in the ‘Auditor's Responsibilities for the Audit of the Standalone
Financial Statements’ section of our report. We are independent of the Company in accordance with the
‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the standalone financial
statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of mast significance in
our audit of the standalone financial statements for the financlal year ended March 31, 2024. These
matters were addressed in the context of our audit of the standalone financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For each
matter below, our description of how our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in
our report. We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit
of the standalone financial statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respand to our assessment
of the risks of material misstatement of the standalone financial statements. The results of our audit
procedures, including the procedures performed to address the matters below, provide the basis for our
audit opinion on the accompanying standalone financial statements.
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'_Ket,r audit matter

| How our audit addressed the key audit matter

1. Classification and impairment (expected credit loss) of loans (refer note 7 and 40.4 to the

standalone financial statements)

‘Financial Instruments’ requires the Company to
classify its loan portfelio into various stages
based on changes in credit quality since initial
recoegnition and provide for impairment using
the expected credit loss (ECL) approach. ECL
involves an estimation of probability-weighted
loss on financial instruments over their life,
considering reascnable and supportable
information about past events, current
conditions, and forecasts of future economic
canditions.

In the process, a significant degree of
judgement and estimate have been applied by
the management for:

* Staging of loans (i.e. classification in
‘significant increase in credit risk’ (“SICR™)
and 'default’ categories based on past due
status or qualitative assessment;

* Grouping of the borrowers based on
homogeneity for estimating probability of
default (“PD"), loss given default ("LGD™)
and exposure at default ("EAD") on a
collective basis;

* Determining macro-economic and other
factors impacting credit quality of loans.

In view of the high degree of management's
judgement involved in staging and estimation of
ECL, and the overall significance of the
impairment loss allowance to the standalone
financial statements, it is considered as a key
audit matter.

Our audit procedures included the following:

L]

Read and assessed the Company's accounting
policy for impairment of financial assets and its
compliance with Ind AS 109 and the
governance framewark approved by the Board
of Directors pursuant to Reserve Bank of India
guidelines issued on March 13, 2020.

Evaluated the management estimates by
understanding the process of ECL estimation
and related assumptions and tested the
controls around data extraction, validation and
computation.

Assessed the criteria for staging of loans based
on their past-due status as per the
requirements of Ind AS 109. Tested samples of
performing loans to assess whether any SICR
or loss indicators were present requiring them
to be classified under higher stages.

Involved internal experts for testing of the ECL
maodel and computation, including factors that
affect the PD, LGD and EAD considering
various forward looking, micro and macro-
economic factors.

Tested the inputs used on & sample basis and
tested the arithmetical accuracy of the ECL
computation.

Tested assumptions used by the management
in determining the overlay for macro-economic
and other factors.

Assessed disclosures included in the
standalone financial statements in respect of
expected credit losses.

2. Information technology (IT) systems and controis

The financial accounting and reporting systems
of the Company are fundamentally reliant on IT
systems and controls to process significant
transaction volumes. Automated accounting
procedures and IT environment controls, which
include IT governance, IT general controls over
program development and changes, access to
programs and data and IT operations, are
required to be designed and to operate
effectively to ensure accurate financial
reporting. Further, the extant regqulations
require the Company to maintain a daily back-
up of its books of account and to use accounting
software which has an audit trail (edit log)
feature.

Any gaps in the IT control envirenment could
result in a material misstatement of the

We performed the following procedures assisted
by specialized IT auditors on the IT infrastructure
and applications relevant to financial reporting:

[

The aspects covered in the assessment of IT
general controls comprised: (i} User Access
Management; (i) Program Change
Management; (iii) Other related ITGCs - to
understand the design and test the operating
effectiveness of such controls in respect of
information systems that are impertant to
financial reporting (“in-scope applications™).

Tested the changes that were made to the in-
scope applications during the audit period to
assess changes that have impact on financial
reporting.

Tested the periodic review of access rights,
inspected requests of changes to systems for
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financial accounting / reporting records or non- apprdf}riate approval and authorization.

rompliance with reguiatory requirements. = Tested the configuration of the audit trall

feature in the accounting software and
maintenance of back-up as per extant
regulatory requirements.

Therefore, due to the pervasive nature and
complexity of the IT environment and enhanced
reporting requirements, the assessment of
relevant system configurations, IT general | » Performed tests of controls {including other

contrals and the application controls specific to compensatory controls, wherever applicable)
accounting and preparation of the financial on the IT application controls and IT dependent
information is considered to be a key audit manual controls in the system.

matter,

* Tested the design and operating effectiveness
of compensating controls, where deficiencies
were identified and, where necessary,
extended the scope of our substantive audit
procedures,

Other Information

The Company's Board of Directors is respansible for the other infarmation. The other information
comprises the information included in the Directors Report, but does not include the standalone
financial statements and our auditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do nat
express any form of assurance conclusion thereon.

In connection with ocur audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether such other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of Management and Board of Directors for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view
of the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting palicies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant ta the preparation and presentation of the standalone
financial statements that give a true and fair view and are free fram material misstatement, whether
due to fraud or error.

in preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
cencern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
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Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the agqregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We alsa:

> Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resuiting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal cantrol.

=  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appreopriate in the circumstances. Under section 143(3)Xi) of the Act, we are aiso
responsible for expressing our opinion on whether the Company has adequate internal financial
contrels with reference to financial statements in place and the operating effectiveness of such
controls.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclasures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

*  Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be theught to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements for the financial year ended
March 31, 2024 and are therefaore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.
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Report on Other Legal and Regulatory Requirements

iR

As required by the Companies (Auditor's Report} Order, 2020 ("the Order"), issued by the Central
Government of India in terms of sub-section {11} of section 143 of the Act, we give in the
“Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Crder.

As required by Section 143(3) of the Act, we report that:

(al

(b}

(c)

(d)

(e}

n

(g}

(h}

(i}

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were nacessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books except for the matters stated in paragraph
2(i)vi) below an reporting under Rule 11(g) the Companies (Audit and Auditors) Rules, 2014,
as amended;

The Balance Sheef, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this report are in agreement with the books of account;

In our opinion, the aferesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended:

On the basis of the written representations received from the directors as on March 31, 2024
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2024 from being appointed as a director in terms of Section 164 (2) of the Act;

with respect to the adequacy of the internal financial controls with reference to these
standalone financial statements and the operating effectiveness of such controls, refer to our
separate Report in “Annexure 2" to this report;

The modification relating to the maintenance of accounts and other matters connected
therewith are as stated in the paragraph 2(b) above on reporting under Section 143(3)b) of the
Act and paragraph 2(iXvi) below on reporting under Rule 11{g) of the Companies (Audit and
Auditors) Rules, 2014, as amended;

In our opinion, the managerial remuneration for the year ended March 31, 2024 has been paid
/ provided by the Company to its directors in accardance with the provisions of section 197
read with Schedule V to the Act;

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of cur information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements - Refer Note 30 to the standalone financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

ili. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company;

iv. a) The management has represented that, to the best of its knowledge and belief, as
disclosed in note 41, 18CX111Kd) to the standalone financial statements, no funds have been
advanced or loaned or invested (either from berrowed funds or share premium or any other
sources or kind of funds) by the Company to er in any other person(s) or entity{ies),
including foreign entities ("Intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
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|

Vi,

invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Company ("Ultimate Beneficiaries") or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, as
disclosed in note 41.18(XIIN(e) to the standalone financial statements, no funds have baen
received by the Company from any person(s) or entity(ies), including foreign entities
("Funding Parties"), with the understanding, whether recorded in writing or otherwiss,
that the Company shall, whether, directly or indirectly, lend or invest in other Persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries; and

c) Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (a) and (b) contain any material
misstatement.

No dividend has been declared or paid during the year by the Company.

Based on our examination which included test checks, the Company has used accounting
software for maintaining its books of account which have a feature of recording audit trail
(edit Iog) facility and the same has operated throughout the vyear for all relevant
transactions recorded in the software except that in respect of certain software, the audit
trail feature either did not operate throughaout the period, or was not enabled for direct
changes to database when using certain access rights as describad in note 42 to the
standalone financial statements. Further, during the course of our audit we did not come
across any instance of audit trail feature being tampered with except that in respect of
certain software, we were not able to obtain sufficient and appropriate audit evidence to
determine whether there were any instances aof the audit trail feature being tampered with,
as described in the aforesaid note to the standalone financial statements.

For S. R. Batliboi & Co. LLP
~Chartered Accountants
ICAI Firm Registration Mumber: 301003E/E300005

L

[ VNP
ol T fes
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per Shrawan Jalan

Partner

Membership Number: 102102

UDIN: 24102102BKBZY 14737

Mumbai

April 30, 2024
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Annexure 'L’ referred to in paragraph under the heading “Report on other legal and regulatory
requirements' of our report of even date

Ra: Avanse Financial Services Limited (“the Company™)

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge and
belief, we state that:

(i) (a)(A) The Cempany has maintained proper records showing full particulars, including

axB)

()

(<)

(d)

(e}

Gy @

(b)

Giiy (@

(bl

()

guantitative details and situation of property, plant and equipment.

The Company has maintained proper records showing full particulars of Intangibles
assets.

Property, plant and eguipment (including right of use assets) have been physically
verified by the management during the year and no material discrepancies were identified
on such verification.

The title deeds of all the immovable properties (other than properties where the Company
is the lessee, and the lease agreements are duly executed in favour of the lessee) are
held in the name of the Company.

The Company has not revalued its property, plant and equipment (including right of use
assets) or intangible assets during the year ended March 31, 2024.

There are no proceedings initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 and
rules made thereunder.

The Company's business does not require maintenance of inventories and, accordingly,
the requirement to report on clause 3(iXa) of the Order Is not applicable to the Company.

As disclosed in Note 41.18(XII1xXh} to the standalone financial statements, the Company
has been sanctioned working capital limits in excess of Rs. five crores in aggregate from
banks and/or financial institutions during the year on the basis of security of current
assets of the Company. Based on the records examined by us in the normal course of
audit of the standalone financial statements, the quarterly returns/statements filed by
the Company with such banks and financial institutions are in agreement with the books
of accounts of the Company,

Since, the principal business of the Company is to give loans, the requirement to report
on clause 3(iliXa) of the Order is not applicable to the Company.

During the year the investments made and the terms and conditions of the grant of all
loans and advances in the nature of loans to companies or any other parties are not
prejudicial to the Company's interest.

In respect of loans and advances in the nature of loans, granted by the Company as part
of its business of providing education loans to individual customers and education
infrastructure loans to institutions, the schedule of repayment of principal and payment
of interest has been stipulated by the Company. Having regard to the voluminous nature
of loan transactions, it is not practicable to furnish entity-wise details of amount, due
date for repayment or receipt and the extent of delay in this report (as suggested in the
Guidance Note on CARD 2020, issued by the Institute of Chartered Accountants of India
for reporting under this clause), in respect of loans and advances which were not repaid
/ paid when they were due or were repaid / paid with a delay, in the normal course of
lending business.
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{d)
(&)
)

(iv)

w}

i)

(vii)  (a)
{b)

Further, except for 1,851 |oans classified as credit impaired ('stage 3') with aggregate
exposure of principal and interest of Rs.53.23 crores, 2,645 |oans where credit risk has
increased significantly since initial recognition {‘stage 2') with aggregate exposure of
principal and interest of Rs5.120.02 crores and 1,495 loans where the credit risk has not
increased significantly since initial recognition but have some overdue of up to 30 days
('stage 1} with aggregate exposure of principal and interest of Rs.16.01 crores as at
March 31, 2024, in respect of which the Company has disclosed asset classification /
staging in note 7 to the standalone financial statements In accordance with Indian
Accounting Standards (Ind AS} and the guidelines [ssued by the Reserve Bank of India,
the parties in respect of §8,006 |vans with aggregate exposure of principal and interest
of Rs.12,305.24 crores are repaying the principal amounts, as stipulated, and are also
regular in payment of interest, as applicable.

In respect of loans and advances in the nature of loans, as disciosed in note 7 ta the
standalone financial statements, the total amount outstanding of loans classified as
credit impaired ('stage 3') (which includes loans overdue for more than ninety days) as at
March 31, 2024 is Rs.53.23 crores (1,851 loans). In such instances, in our opinion,
reasonable steps have been taken by the Company for recovery of the overdue amount
of principal and interest.

Since, the principal business of the Company is to give loans, the requirement to report
on clause 3(iiXe) of the Order is not applicable to the Company.

The Company has not granted any Ioans either repayable on demand or without
specifying any terms or period of repayment to companies, firms, limited liability
partnerships or any other parties. Accordingly, the reguirement to report on clause
3iif) of the Order is not applicable to the Company.

There are no loans, investments, guarantees and security in respect of which provisions
of sections 185 and 186 of the Act are applicable and hence not commented upon.

The Company has neither accepted any deposits from the public nor accepted any
amounts which are deemed to be depesits within the meaning of sections 73 to 76 of the
Act and the rules made thereunder, to the extent applicable. Accordingly, the
requirement to repart on clause 2(yv) of the Order is not applicable to the Company.

The Central Government has not specified the maintenance of cost records under Section
148(1) of the Act, for the products/services of the Company.

Undisputed statutory dues including goads and services tax, provident fund, employees’
state insurance, income-tax, sales-tax, service tax, duty of custom, duty of excise, value
added tax, cess and other statutory dues as applicable to the Company have generally
been regularly deposited with the appropriate autharities though there has been a slight
delay in a few cases. According ta the information and explanations given to us and based
on audit procedures performed by us, no undisputed amounts payable in respect of these
statutory dues were outstanding, at the year end, for a period of more than six months
from the date they became payable.

The dues of goods and services tax, provident fund, employees’ state insurance, income-
tax, sales-tax, service tax, duty of custom, duty of excise, value added tax, cess, and
other statutory dues as applicable to the Company have not been deposited on account
of any dispute, are as follows:

Name of the Mature of Amount Amount | Period to Farum where the

statute disputed | under dispute | paid (Rs. | which the dispute is pending
dues (Rs. in crore) In crore) | amount relates

Income Tax Act, | Income T.24 7.34 | F¥Y 2019-20 Comimissianer of

1961 Tax Income Tax (Appeals)

Income Tax Act, | Income 101 1.01 | FY 2020-21 Commissioner of

1961 Tax | Income Tax (Appeals) |

* paid under protest
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(wiii) The Company has not surrendered or disclosed any transaction, previously unrecorded
in the books of account, in the tax assessments under the Income Tax Act, 1961 as
income during the year. Accordingly, the requirement to report on clause 3{viii} of the
Order is not applicable to the Company.

{ix) (a) The Company has not defaulted in repayment of loans or other borrowings or in the
payment of interest thereon to any lender during the year.

(b)  The Company has not been declared willful defaulter by any bank ar financial institution
or government or any government authority.

(c) Term loans were applied for the purpose for which the loans were cbtained.

(d) On an overall examination of the financial statements of the Company, no funds raised
on short-term basis have been used for long-term purpases by the Company.

(e) On an overall examination of the financial statements of the Company, the Company has
not taken any funds from any entity or person on account of or to meet the obligations
of its subsidiary. The Company does not have any associate or joint venture,

(h The Company has not raised loans during the year on the pledge of securities held in its
subsidiary. The Company does not have any associate or joint venture. Accordingly, the
requirement to report on Clause 3(ix)(f) of the Order is not applicable to the Company.

) (@ The Company has not raised any money during the year by way of initial public offer /
further public offer (including debt instruments) hence, the requirement to report on
clause 3(x)(a)of the Order is not applicable to the Company.

(b} The Company has complied with provisions of sections 42 and 62 of the Act in respect of
the preferential allotment or private placement of shares/ fully or partially or optionally
convertible debentures respectively during the year. The funds raised have been used
for the purposes far which they were raised.

xi) (&) Mo fraud by the Company or no material fraud on the Company has been noticed or
reported during the year.

(b)  During the year, no report under sub-section (12) of section 143 of the Act has been filed
by secretarial auditor or by us in Form ADT - 4 as prescribed under Rule 13 of Companies
{Audit and Auditors) Rules, 2014 with the Central Government.

{c)  As represented to us by the management, there are no whistle blower complaints
received by the Company during the year.

(xii) The Company is not a Nidhi Company as per the provisions of the Act. Therefore, the
requirement to report on clause 3(xii) of the Order is not applicable to the Company.

Cxiily Transactions with the related parties are in compliance with sections 177 and 188 of the
Act where applicable and the details have been disclosed in the notes to the financial
statements, as required by the applicable accounting standards.

(xiv) (a) The Company has aninternal audit system commensurate with the size and nature of its
business.

(b} The internal audit reports of the Company issued till the date of the audit report, for the
period under audit have been considered by us.

(xv) The Company has not entered into any non-cash transactions with its directors or
persons connected with its directors and hence requirement to report on clause 30xv) of
- the Order is not applicable to the Company.
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{xviy (@)

(k)

(<)

(d)

Crviid

Cxviiiy

(%)

(xx) (a)

(h)

The Company has registered as reguired, under section 45-1A of the Reserve Bank of
India Act, 1234 (2 of 1934),

The Company has not conducted any non-banking financial or housing finance activities
without obtaining a valid Certificate of Registration (CoR) from the Reserve Bank of India
as per the Reserve Bank of India Act, 1934,

The Company is not a Core Investment Company as defined in the regulations made by
Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi) of the
Order is not applicable to the Company,

There is no Core Investment Company as a part of the Group, hence, the requirement to
report on clause 3(xvi) of the Order is not applicable to the Company.

The Company has not incurred cash losses in the current or the immediately preceding
financial year.

There has been no resignation of the statutory auditors during the year and accordingly
requirement to report on Clause 3(xviii) of the Order is not applicable to the Company.

On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans and based
on our examination of the evidence supporting the assumptions, nothing has come o our
attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report that Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from the
balance sheet date.

We, howeaver, state that this is not an assurance as to the future viability of the Company
and our reporting is based on the facts up to the date of the audit report and we neither
give any guarantes nor any assurance that all liabilities falling due within a period of one
year from the balance sheet date, will get discharged by the Company as and when they
fall due.

In respect of other than ongoing projects, there are no unspent amounts that are required
to be transferred to a fund specified in Schedule VIl of the Act, in compliance with second
proviso to sub section 5 of section 135 of the Act. This matter has been disclosed in note
35 to the standalone financial statements.

There are no unspent amounts in respect of ongoing projects, that are required to be
transferred to a special account in compliance of provision of sub section (6) of section
135 of the Act. This matter has been disclosed in note 35 to the standalone financial
statements.

For S. R. Batliboi & Co. LLP
Chartered Accountants

3
AV -

O

; ICAI Firm Registration Number: 301003E/E300005

.’

L- ;’___(%";
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Partner
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Annexure 2 referred to in paragraph 2 (f) under the heading "Report on other legal and regulatory
requirements" of our report of even date

Report on the Internal Financial Contrels under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013

We have audited the internal financial controls with reference to the standalone financial statements of
Avanse Financial Services Limited (“the Company”) as of March 31, 2024 in conjunction with our audit
of the standalone financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial controls
based on the internal contral over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Mote on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India ("ICAI").
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors® Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls wilh reference
to these standalone financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Mote™ and the Standards on Auditing, as specified under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls, both issued by ICAL. Those Standards and the
Guidance Mote require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to these
standalone financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these standalone financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to standalone financial statements
included obtaining an understanding of internal financial controls with reference to these standalone
financial statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the standalene financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion en the Company's internal financial controls with reference to these standalone
financial statements.

Meaning of Internal Financial Controls with reference to these Standalone Financial Statements

A company's internal financial controls with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financlal controls with reference to standalone
financial statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of standalone financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accardance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acguisition, use, or

3 W
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disposition of the company's assets that could have a material effect on the standalone financial
statements.

Inherent Limitations of Internal Financial Controls with reference to Standalone Financial Statements

Because of the inherent limitations of internal financial controls with reference to standalene financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to standalone financial statements to future periods are
subject to the risk that the internal financial control with reference to standalone financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to standalone financial statements and such internal financial controls with reference to
standalone financial statements were cperating effectively as at March 31, 2024 based on the internal
contral over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the ICAL

For 5.R. Batliboi & Co. LLP
Chartered Accountants
Al Firm Registration Number: 301003E/E300005
P
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per Shrawan Jalan
Partner
Membership Number; 102102

UDIN: 24102102BKBZY14737

Mumbai
April 30, 2024
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AVANSE FINANCIAL SERVICES LIMITED

STANDALONE BALANCE SHEET AS AT MARCH 31, 2024
{Rs. in Lakhs}
Parficulars Nole Na. As at March 31, 2024 As at March 31, 2023
ASSETS
I Financial assets
a) Cash and cash eguivalents 4 1.27,579.33 78,708.58
[ix)] Bank balances olher than [a) above 5 ZZ860.74 34,281.68
(c) Derivative financial instrumants 404 1321 1.472.08
() Trade reciivables & 91238 B32.98
(-] Loans 7 13,30664 94 B,37,122.42
if Investmeniz 8 7B 988 35 6,442 62
)] Other firancial assets @ 1 560 58 5,876 52
14,19, 706.47 964,835 14
] MNon-Financial assets
(&) Current fax‘ 255els (net) 104 1.873 87 1,862 84
)] Deferred fax assets (net) 108 936.01 225023
(=] Propaerty, plant and equipment 11 2.330.19 1,308,949
{dy Capital work-in-progress 1 BEG.TO -
{#) Right of use assels 1 440159 348 58
o Intanginle azsets pnder gevelapmeant " 1,128 94 464,12
ig) Other intanglble assets 1 113870 634 48
(M Qiher non-financhal assets 12 1,964 85 1,203.11
14,660,786 §,162.35
Total Assets 14,34 167.23 9 72.997.49
LIABILITIES AND EQUITY
LIABILITIES
I Financial Liabilities
(& Derivative finzncial ingtruments 404 1,162,590
by Trade payanias 13
- total outstanding dues of micre and small enterprises &850 771
- total eutstanding dues of creditars olther than micrg and small 750217 5.396.02
entarprises
ic) Debl securifies 14 305,343 84 2.82,987.50
(d) Bomowings (other than debt securities) 15 7.03133.72 4.30917.78
{e) Subordinated liabilifies 16 5047.52 F07.35
i Other finanoial liabilites 17 4250175 30,538,233
10,64.704.20 7.57,024.59
I Mon-Financial Liahitities
{a) Current tax liabilities (nef) - -
(k) Prowvisions 18 30247 136 69
(4] Dther non-financial habibbias 19 1,708 16 BA1 BS
2,010.63 988.34
1 EQUITY
{a) Equity share capilal 20 12 561,18 10,663 8D
=] Other eguity 21 3,565,084 24 2,04 310.75
Total equity 3,67 ,E55.40 214,874,656
Total Liahi|ities and Equity 14,344,367 .23 9,72.897.49
The accompanying notes form an integral part of the Standalong Financial Statements 1044
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AVANSE FINANCIAL S-ER"JICEE LIMITED

(Rs. in Lakhs}
; For the year ended For the year endoc
iz NoteNe. | March 31, 2024 March 34, 2023
[ Income
Revenue from operations
{a)  |interestincome 22 1,44,283 04 BY.308.08
b Fees and commission noome 23 18 428 AR 6,683,174
g} |MNetgam on feir value changes 24 1,324.94 65032
(d) Mat gain on deresognition of financial instrument on amortsead cosl basis 8 568.63 225741
Total revenue from aperations 1,72,616.27 98,859.55
(g} |Other income 21034 6321
Tatal incomea 1,72,826.61 99.022.76
I Expenses
{a) |Finance costs 25 87,563 79 53,084.27
(b} |Impairment o financial Instruments 26 795822 4,658 M
(6] |Employes berefits axpense 27 048, 71 6487 18
(d)  |Depraciation and amortization expenss 11 204818 1,330.08
le]  |Other expenses z8 15,248 20 8 433 49
Total expenses 1,28,864.10 77,888,919
- |Profit befors tax 45,962.51 21,133.85
v Tax expense
{al  [Current lax 108 5,573,656 5,727.94
k) Daferred tax 108 1,731,488 (387 53}
Total tax expense 11,705.54 5,360,41
v Met profit for the year 34,256.97 15,773.44
Wi Other comprahensive income
(A} ems that will rol be reclassified 1o profit or loss
(I} Re-measurament gainsfilosses) on post retimment benefit plans [18.02) 2377
[t} Income tax on abova 4.54 15.98)
Subtotal (A} {13.48) 1779
{B] ftema that will ke reciassified to profit or loss
{ily Fair velue (iozs) [ oain on denvative financial instrument 1,328.23) 2B4. 12
{il) Incoma tax on aDove 333.74 71.51)
Subtatal (B) (882.45) 212.61
Total other comprehensive income [A+B) {1,005.93) 230.40
Vil [Total eamprehensive income 33,251.04 16,003.84
VIl |Earnings per equity share prie]
{Face valus of Rs, 5- each)
Basic(Rs.) 15.41 5.03
Diluted (Re.) 1508 8,85
The accompanying notes form an integral part of the Standalone Financial Statsments 1o a4
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AVAMSE FINANCIAL SERVICES LIMITED

STAN ENT OF GASH F

Cash flow from investing activities

[Avestments in mutual fund unis 2t FVTPL

Sala of mutual fund units at FYTPL

Investments in Treasury Gils al amodlised cost

Redemption of Treasury Bills

Inyestments in Subsidiary

Inierest received on fixed deposits

Purchase of propery, plant & eguipment and intangible asssts
Sale of propeny, plant & equipment

Fined daposit not considered as cash and cash equivalents (nel)
Mot cash {used in} | generated from investment activities

Cash ftow from financing activities

Proceeds trom issue of equity share (including secur|tes gromium) (Met)
Dabt securites & subardinated kabilites ssued

Dabt secunties & subordinated liabilities repaid

Borrowings (ether than debt securiieg) taken

Borrowings (other than debt ascurities) repaid

Froceeds from short-lerm bormowings (net}

Payment owards leass labiity

Mot eash generated from financing activities

Met Increase in Cash and cash equivalents
Cash and cash equivalants at the bepinning of the year

Cash and cash equivalents at the end of the year

{Rs. in Lakhs) |
For the year entsd Far the year andoed

iy March 31, 3024 March 31, 2023
Cash lNow from operating activities
Profit bofore tax &5 56251 21,133.88
Adjusimeant for:
[nferest incame an bans {1.38.642.00) (BE 417 .87}
Depreciation and amorisation expensas 204818 1,330,608
Het gain on fair value changes (1,324.94) (660.32)
Intenast expense on Dorawings £6 95308 48.264 70
Interect on fixed deposits {4.429.85) (3,536 04)
Irterest lncome from Treasury bils {1,220.20) (223.61)
Impairment of inansial imstruments 332110 1,838,08
Bal debls eitlen off 4 63511 282083
Emplayes share based payrnent axpenses 747.00 490 24
Finance costin lease liability ‘BO.EB E7.20
(Prefit] | Loss on sale of praperty, plant and equipments 047} (1041}
Cash used in eperation before working capital changes {1,666.39) {14,912.86)
Operational cash Aows from interest
Interest ressivead on Bans B5,041.08 53.411.7%
Interast paid on borrowings (B0, 244 1T) (47,846 94)
Vilorking capital changes
Adjustment for:
(Inergase) [ Decrease in loans {3,28.848.79) (3,37 407, 50)
{Imerasze) { Decrease n other non-financial assets {767, T4) 291.54
Decrease | (increasa) in financial assels 441537 {5,637 08)
(Incraase) [ Decraase in trace receivables (85 40) (563 79)
Ingrease | (Decrease) in financial liablities 7 T4B BT {17 536 31)
Increase | (Decrease) in trade payables 2,006.84 205717
Inzrease / (Decréase) in non financial liabiities B4B.51 307 .40
Increase s (Decrease) in Provielons 147.76 6, 84
Cash (used in) operations {3,39,521.56) {3,61,740.44)
Diract taves paid (net) (8,815, 38) (7.542.33)
Met cash (used in) operating activities {3,49,437.02) {3.69.382.77)

{8,57.352.10)

(4.13.485 53)

B.58.Z77T 05 4,14,145 85
{1,42,152 68) (13,744 57)
1,258,500 0% 8,800.00
(2672.79) {1 00)
4.438.24 3,536 04
14,591.58) (1.876.81)
572 73.65
11,312 75 {341,587 30)
(6,835.37} {34,239.77}
1,13,817.78 §7,514.05
1,18.000.90 2.27,800.00
{1,07,000.00] [65,500.00)
4,18 450 79 2,18,303.08
{1,44,282.88) [54,881.13)
1,628,72 (2,000,002
(B17.27) (356.27)
4,05,145.14 4,19,280.54
48,872.74 15,558.01
T8.T08 58 G3,048 58
1,27,579.33 78,706.59

P




AVANSE FINANCIAL SERVICES LIMITED

{Ra_in Lakhs)
For the yoar endod For the year ended
Particuiare
[March 31, 2024 March 21, 2023

Cash and cash equivalents at the end of the year comprises of:
Cash in hand 238 1m
Balance with banks

= In Currant accounts 34 060 10 12,387 80

- In fixed deposit with onginal matuwity of less than 3 months 93.511.81 B6.317.78
Chegues on hand 523 -
Total 1,27.579.33 78,706.59

Motes

1. Ricaipts and peyments for fransaction in which the furnaver (5 quick. the amounts are large, and the maturities are short -sre prezenied on net basis in
accordance with Ind A3-T7 Statement of Cash Flows

2 Cash flow statement has been prepared under indirect method as set out in Ind AS 7 presoribed under the Companies (Indian Accounting Slandards)
Rules, 2015 under the Companies Act 2013

3. For digtlasure relating to changes i labiities arsing from fvancing activilies refer note 33
The accompanying notes form an inflegral part of the Standalene Financial Statements 1 1 dé
In terms of cur report attached
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__IPPE is recognised when it 1§ probable that fulure economic benefits associated with Ihe iem will flany 1y the Company and the cost af he itam
Atarcke measured relizbly PPE is staled al npngmal cost net of tawiduty oreans svalled. if any. iess accumulsted deprediation and cumuiative

AVANSE FINANCIAL SERVICES LIMITED
MWotes to the Standalone Financial Statement for the yoar ended March 31, 2024

C te Informati

Avanse Finanial Services Limited (the ‘Company’) s 8 public Gompany dormedsd 0 india and ncorparated under (he provisiens of the
Companies Act 1986 The Company 6 3 Non-bankmng inancial company regsered wath ihe Reserve Bank of India (RBY and (5 pamarly]
angagat in e business of inancing education loans o students and educahon infrastructure loans to nstilutions, The Company s registered
with Minietry of Corperate Affays (Corporate |denliy Mumber [CIN) UBF120MHIS92PLCOBE0E0) The nan-convemble depemures of 8
Company are stes on B5E Limited

The details of regstration wilh REi are as follows.

Regstration number. B-13.01704

Category. Systematically impartant Non-deposit taking Non-Banking Financial Campany (NBFC NDST)
Classificaton: Investment and Credit Company (ICC)

Layer Middie Layer (NBFC-ML)

The registered office of the Company has changed with effect Trom Aprit 15, 2024 to E-Wing. ath Floor, Times Sguare. Andhen - Hura Ra.
Gamday Marsl Andhen East, Mumbai, Maharashtra 400052 Tl April 14, 2024 the regisiered office of the Company was 001 & 002 Fulcrum,
A Wing, Ground Floar, Sahar Read, Mew lo Hyatt Regency, Andheri (Easty, Mumbai — 400 069,

Financial statermnenis have been reviewed by the Audit Committee and approved by the Board of Directors an April 30, 2024 Furihar, fhe Board
of Directors recommended these financial statements for consideration and adoption by the shareholders in its Annual General Ieeting

2. MATERIAL ACCOLINTING POLIGIES
24 Basis of Accounting and Preparation of Financial statements

Presentation of financial statements i

The standalone financial statements have Been prepared 0 accordance with Indian Accounting Standards (ind AS) as per the Compenies
(indian Acsaunting Standards) Rules, 2015 as amended from lime o tme and riolified under section 133 of the Camparees Act, 2013 (the Act)
along with other ralevant provisions of the Ach, (he Master Direchon — Non-Banking Financial Company — Systemizally mpartart Non-Deposit
laking Company and Deposid takieg Company (Reserve Bank) Dirslions, 2016 [the NBFC Master Directona} and nobficaton for
Impsementation af Ind@n Accouning -Standard vide cireular RBIEZ019-20/170 DOR{NBFC).CC PD No 108/22 10 106/201%-20 dated 13 Mardh
2020 CREl Nobficabon for imglementalion of Ind AS | issued by BBl The Company uses accral bass of accourting The Comgany prepares
and presents ds Balarce Sheet, Statement of profit and [ass and the Thanges in Equty i ne formist prescoped Dy Division ol schedulz ) of
he Act The Statement of Cagh Flows has beer prepared and gresented as per the requirements of Ind A5 7 "Slatemenl of Cash Flows”

Histarical cost convention
The fnancial slatements have been prepared on the hisloncal cost basis except for certam Nnancial instruments (hal are measured &t farr valuegs
at the gnd of each reparting period, as explained in the accounting palicias below

Yaluation governance framawork

Fairvalue 15 the price that would be received to sell an asset or pad to 1ransfer a Hability In an crdady Iransaction between marke! paricgants al
Ihe measuremeni date, regardiess of whether that price is direcily abservable or estimaled using another valuahion techrigue In estimating the
fair vallle of an asset or a kabiity, the Company takes inta aceound Ihe characlenslics of ine asset or liability thal markel paricigants would take
those characieristics ino sccount when pricing the assel or llability at the measuremenrt date Far value for measurement andiar disclosure
purpeses in these financial stalemants is dalenmined on such 3 basis, excepl for share based payment transactons that are within the seope of
Ind A& 102 leasing transacions that are within the soope of Ind AS 116, and measurements that iave some sirmiares 1o fair value but are nol
faif value in usein ind A8 36

Valuation principles
Fair value measuements under Ind AS are categonsea mto Level 1, 2 or 2 based on the degres lo which the nputs o the fair value
measurements are chsarvable and the significance of the inputs 1o the fair value measurerment in its entiely, which are descibed as follows

Level 1 npuls aré quoted pricas ﬁunbtljlﬁte-d'} 0 active markets far ientical assets or lighilities thet the Company can access al measuiamean
date

Level 2 npuls are inpuls. other than quated prices intluded within [aval 1, thatare phservable fod the assel dr lability. sither trecily or indirectly.
and

Level 3 inputs are unabservable inputs for the valustion of gssels ar liabiies

The fimancial siatemants are presented in Indian Rupess (INR) and a2l values are rounded 1o he nearest @akh (MR 00.000), wrcept whan
nfharyize |ndicated

Maintenance of Books of Accounts

The Company has complied with the Rule 3 of Goempaniss (hooounts) Rules 2019 amended o0 Augusl 5 2027 -elanng to maintenance of
slectronic bockes of account and other relevant books and papers. The Company 8 books of account and relevant bochs and papers arg
accessible in India at all imes and backup ol accounts and ofher relevan beoks and papars are naintaned ¥ elscinen.c mode wathir Inds an|
lept in servers physically ocaked in india on daily basis.

Wilh respect to maintenance of sutit frail in respect of assouniing saftware used by the Company pursusnt 1o he requrements of ha
Companies (Accounts) Rules, 2014, refer note 42

2.2 (a) Property, plant and equipment and Intangible Assets
i. Property, plant and aguipment (PPE)

[n-_lpa.rnsen: ifany Costincludes protassional fees related 1o the poquisiion of PRE (IFit mesals ine cosl eriana which = direclly alinbitable 1o
fhe gesat adined.
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Deprecialion § amodization is recognised on a slraight-line basis over the estimated useful lives of respeclive assets as under. Leasehold
improvement is depreciated on SLM over the lease term subject to a maximum of B0 menths.

Category of Assels Useful Life
Fumiture & Fixtures 6 years
Computer Hardware 3 years
Vehicle 4 years
Office Equipment & years

The estimated useful lives, resldual values and depreciation method are reviewad at the end of each reporting period. with the effect of any
changes in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon dispesal or when ne future economic benefils are expacied to arise from the
continued use of the assel. Any gain or loss arising on the disposal or refirement of an dem of propery, plant and equipment 15 delermined as
the differance belweaer the salés proceeds and the carmying amount of the assel and s recognised in prefit or loss.

ii. Intangible assets:

Imangible assets are recognised when it is probable thal the felure economic benefits thal are afiributable to the asset will flow 1o the
Company and the cost of the asset can be measured ralisbly, Intsngible assets are stated at original cost net of 1axfduty credits availed, if
any, less accumulated amortlsation and cumulative Impafment.

Intangiple assets are amarlised on straight line basis over the esiimated useful (ife of 3 years. The method of ampriisation and useful ile are
revigwed al the end of each accouniing year with the effiect of any changes In the estimale being accounted for on a prospective basis

Amortisation on impaired assels is provided by adjusting the amortisation charge in the remaining periods 5o as to allocate the assel’s revised
carying amount over ils remaining useful life:

An intangible sss=l s derecognised on disposal, or when no future economic benefils are expected from use or dispesal. Gains or losses
arising fram derscegnition of an intangible asset. measured as the diffarence between the net disposal proceeds and the camying amount of
the asset, are recogrized in profit or loss when the assel 15 derecognised

2.2{b) Impairment on non-financial assets
A5 at the end of each year, the Company reviews the camrying amount of its non financial assets to delermine whether (here is any indicalion
that these assetz have sufferad an imparment loss,

An assel s considered as impaired when on the balance sheel dats there are indications of impaimment in the carrying amount of the assals,
or where applicable the cash generating unit 1o which the assel belongs. exceeds ils recoverable amount (ie. the higher of the assels’ net
selling price and value in use). The carrying amount 18 reduced fo the level of recoverable amount and tha reduction is recognised as an
impairment loss in the Statement of Profit and Loss

When an impairment loss subsequantly reverses, the carrying amount of the asset {or a cash-generating unit] iz increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does net exceed the carrying amount that would have been
determined had no Impairment loss been recognised for the asset (or cash-generaling unil) in prior years. A reversal of an impaimmenl loss is
recognised immediately in profit or loss.

2.3 Revenue Recognition

&, Interest Income

The Company recognises interest ingome uging effective interast rate method (EIR) on all financial assets subsequently maasured under
amorlised cost or fair value through other comprehensive income (FVOCI). EIR is calculated by considering all costs and incames attrisutable
1o acquistion of a inancial asset and it represents 2 rale thal exactly discounts estimated lulure cash raceipts through the expected ife of the
financial asset to tha gross carrying amount of 3 nancial assel

The Company calculates interest income by applying ine EIR 1o the gross carrying amount of financial assels other than credil-impaired
assets. In case of creditimpaired finangial assels, the Company recognises interest income on the amodised cost net of impairment loss of]
the financia| asset at EIR. If the finantial assel is no longer credit-impaired, the Company revers o calculating Interest income on a gross
basis,

Delayed paymant interest (penal interest) levisd on customers for delay in repaymentsfnan payment of conlractual cashflows is recognised on
realization basis,

The calculstion of the EIR includes all fees pald or recelved belween parties to the contract that are incremental and directly attributabie to
the specific lending arrangement, transaction costs, and all other premiums or discounts. For financial assets at FVTPL, transaciion costs are
recagnized in profit or less at inital recognition.

b. Fees and Commission Income
Revenue towards satisfaction of a performance obligation is messured &l the amaount of fransaction price (net of variable consideration)

allocated to thal performance obiigefion. The transaction price of gocds sold and services rendered is nat of vanable consideration on aceaunt
of various discounts and schemes offered by the Company as part of the contract.
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Revenue from contract with sustomer

Revenue is measured at ransaction price |.e. the amouni of consideration to which the company expects to be enlliled In exchange for
transleming promised goods or services 1o the customer, excluding amounts collected on behlaf of third pariies. The company considers the
farms of tha contracts and its cusiomary buziness praclices lo determine the transaction pnce, Where the consideration premiséd is vanable,
the company excludes the estimales of varable consideration that are constrained. The company apphes the five-step approach for
recagnition of revenue:

i. ldentification of contract{s) with customers;

ii. ldentification of the separate performance oblipafions in the contrac;

fi. Determination of transaction price;

iv. Allecation of transaction price 1o the separate performance obligatios; and

v. Recognition of revenue when (or as) each performance obligation (s satisfied,

Fee and commission income include fees other than those that are an integral part of EIR. The fes & commission included in this parl of the
statement of profit and loss include amaeng other things fees charged for servicing a loan. commission on forex and insurance commission.

Fee and Commission Incemea are recognisad after the performance obligation in he contract is fulfilled and commizsion income such as
insurance commission and fee Income, elc. are recognised on point in ime or over the period basis. as applicable.

c. Investmant Income
The gains! losses on sale of investimants are recognisad in tha Statement of Profit and Loss on the trade date. Gain or loss on sale of
invesiments is delermined after consideration of cost on a weighted average basiz.

d. Income from direct assignment

Gaing arsing out of direct assignment transactions comprise of the difference between the interast on the loan poriolio and 1he applicable
rate at which the direct assignment is entered into with the assignee. also known as the right of excess interest spraad (EI1S). The fulure E15 &5
based onthe scheduled behavioral cash flows on execution of the transaction, discountad at the applicable rate entered into with the assignze
and recorded upfront {net off of servicing cost) in the statement of profit and loss. EIS s evaluated and adjusted for ECL and expected
prepayment.

2.4 Loases

The Company evaluales each contract or arrangement, whether it qualifies as lease as defined under Ind AS T18.

The Company as a lessee

The Company assesses, whether the contract 13, or containg, a lease. A confract is, orconlaing, a lease il the contract invelves—

a} ihe use of anidentified assel,

b} the right to obiain substantially all the economic benefits from use of the identified asset, and

©) the right te direct the use of the identified asseat.

The Company al the inception of the lsase contract recognizes a Right-of-Use (Rol) asset at cost and a corresponding lease liabildy, for all
lease arrangements in which if is 2 lesses, excepl for leases with lerm of less than twalve manthe fghort tarm) and low-value assels

Ceriain lease amangements includes the gplion o extend or farminate the lease before the end of the lease lerm. ROU assels and lease,
lrabilifies includas these options when il is rsasonably cerlain that they will be exercisad

The cost of the right-of-use assets comprises the amount of the initial measurement of the lease liabilty, any l2ase payments mads at or
betfore the inception date of the lease plus any initial direct costs, 1258 any lease Incentives received. Subsequently, the rignt-of-use assets i3
measured at cost [ess any accumulated depreciation and accumulated impairment losses, it any. The right-of-use assets is depreciated using
the straight-ine method from the commencement date over the shoster of lease tarm or useful life of righl-of-use assels.

Right of use assels are evaluated for recoverability whenever events or changes In circumstances indicate that their carnying amaounts may
not be recoverable, For the purpose of impairmend testing, the recoverable amounl (ie. the higher of the fair value less cost to sell and the
value-in-use) is determined on an individual asset basis unless the asset doas not generate cash flows that are largely independent of those
from other assets In such cases, the recoverable amount s determined for the Cash Generating Linit (GGU) to which the asset belongs

Far lease liabiities at inception, the Company mieasures the leasa Gability at the present value of the leasa payments thal ara nol pasd al that
date. The lease payments are discounted using the interes! rate implicit in the lease, i that rate is readily determined, iIf thal rate is nol readily
determined, the lease payments ars discounted using the incremental barrowing rate.

The Company mecognizes the amount of the re-measurement of lease liability as an adjustment to the right-of-use assels, Where the carrying
amount of the rght-of-use assets iz reduced lo zero and there is a further reduction in the measurement of the lease liability, the Company,
recognizas any remaining amount of the re-maasuremeant in the Statement of profit and lnss.

Far short-term and [ow value Igases, the Gompany recopnizes the lease payments as an operating expenss on 8 straight-ine basis over the
lease term,

2.5 Borrowing costs

Interest expenses s calculated using effective interest rate ('EIR') and calculation of the EIR includes all fees paid that are incremental and
directly atrbutable to the issue of a finanaal lisbility. EIR is calculated by considening all costs attribulable to acquisition of a financial liability
and it represents a rate that exacily discounts estimated future cash payments through the expected life of the financial liability 1 the gross
carrying amount of a financial Rability.

All other borrowing costs which are net incremental and not directly atfributable to the issue of & financial lability are recogmsed in tha
P_Stahment of profit and loss in the pericd in which they are incurred.
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2.6 Employes Benefits

Share-based payment Arrangements

Estimating fair valus for shara-basad payment transaclions requires use of an appropriate valuation model The Company measures the cost
uf equity-sattied transactions with Option holders using Black-Schales Madel 1o determine the fair value of the aplions on the grant date,

Inputs into the valuation medel, includes assumption such as the expected life of the share option, velatility and dividend yield. The stock
options granted to employees pursuant to the Company’s Stock Options Schemes, are measured at the far value of the aplions at the grani
date uzing Black Scholes Madel. Tha fair value of the options determined at grani dale is acoounted as employee compensation cost over the
vesling period on a straighl line basis over the period of oplion. based on the number of grants expected 1o vest, with correspanding increase
in equify. On cancellation or lzpse of oplion granted to employees, the compensation cost charged to statement of profit & loss is credited with
comesponding decreasa in equily.

Defined Contribution Plan

Payments to defined confribufion plans are recognised as expense in the Statemant of Profit and Loss of the year when empleyess have
rendered service entifing them 1o the conlrbutions. The Company pays provident fund confributions to publicly administered provident funds
as par local regulations. The Company has no further payment obligations once the centribulions have been paid. The contnbutions are
accounted for as dsfined contribution plans and the conlribulions are recognised as employes benafil expense when they are dus. Prepeid
contributions are racogmised as an asset lo the extent that cash refund or & reduction in the fulure payment is available.

The Company's contribution paid! payable during the year to National Pension Scheme Is recagnised in the Staterment of profit and loss,

Dafined Benefit Obligation
The Company's Graluity iability under the Payment of Gratuity Act, 1972 are delermined on the basis of actuarial valuation made at the end of]
gach financial year using the projected unil credil method

The Company's nel obligation in respect of defined benefit plans is calculated by estimating the amount of future benefit that employess have
earned in the current and prior periods, discounting that amount and deducting the falr value of any plan sssets,

The calculation of defined benefit obligations |3 performad annually by a qualfied actuary using the projected unit credil method. When the
calculation results in a potential asset for the Company, the recognised asset is limited 1o the presenl value of economic benefifs availablz in
the farm of any future refunds from the plan or reductions in fulure contibutions to the pan

Remeasurement of the net defined benafil liability, which compnise actuarial gains and lusses, the return on plan assels (excluding intarest)
and the effact of the asset cailing (if any, excluding interast), are recognised immediately in Other Comprehensive Income {QC)), Met inlerest
expensa {incoma) on the net defined hability (assels) is computed by applying the discount rate, used to measure the net defined liability
{asset), 1o the net defined Hability (asset) at the start of the financial year after taking into account any changes as a result of contribution and
benefit payments during the year. Net interest expensa and other expenses related fo defined benefit plans are recognisad in statement of
profit and loss.

‘When the benefits of & plan are changed or when a plan is curtalled, the resulting change in benefii thal relates o past service or the gain or
loss on curtaiiment is recognised immediately in Statement of Profit and Loss. The Company recognises gains and losses on ihe seftiement of
a defined benefit plan when the seftlement ooours.

Shorl-term employee henefits

Short-term employee benefils are expensed as the relaled sarvice is provided al the undiseountad amount of the henefits sxpected to be paid
in exchange lor thal service, A liability is recognised for the amount expected to be paid if the Campany has a present legal or constructive
abligation to pay this amount as a resull of past service provided by the employee and the obligation can be astmated reliably. These benafits
include performance incentive and compensated absences which are expectad to occur within twelve months after the end of the period in
which the employee renders the related service

2.7 Income Tax

Income lax expense represants the sum of the lax curently payahie and deferred tax Current and deferred tax are recognised in the
Staternent of profit and foss. except when they relate to Rems that are recognised in other comprehensive incoma {{OCI) or direciy in eguily.
in which case, lhe curent and deferred lax are also recognised in OCI or direcily In eguity respactively,

Current Tax

The tax currently payable is based on the taxable profit for the year of the Company. Taxabla profit differs from ‘profit before lax as reported in
the Statement of Profit and Loss because of tlems of income or expense that are taxable or deductibie in other years and ilems that are never
taxable or deductible. The curent fax is calculated using applicable tax rales and lax laws thal have been enacted or substantively enacted by
the end of the reporting period.

Deferred Tax
Deferred lax is recognised using the Balance Shest approach on temporary differences between the tax bases of assets and liabilities and
their carrying amounts for financial reporing purposes at the reporing date,

Deferrad tax llabiiities are recognised for all taxable temporary differances and deferred tax assets are recognised for deductible lemparary
diffarances o lhe extent that it s prabable that taxable profits will be available against which the deductible femporary differences can be
utilised

The camying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that It is no longer probable that
sufficient taxable profit will be available to aliow all or pan of the deferred tax asset to be utilised. Unrecogrised deferred fax assels, if any, are
reassessed at each reporting date and are recognised 1o the extent that it has became probable that fulure laxable profits will allow the
deferred tax assel 1o be recoverad,

iz setlled, based on lax rates (and fax laws) that have been enacled or substantively enacted at the reporting date.

Defarmad fax assels and flabiliies are measured at the tax rates that are expected to apply in the year when the assat imfi{m abulity
B
b
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Deferrad tax relating fo items recognised oufside profit or loss is recognised either in other comprahensive income of In other aquily. Dafered
lax assets and deferrad tax abilities are offset If 2 legally enforceakble right exists fo set ofl current tax assels against current tax labilities and
the defered laxes relate to the samea faxable entity and the same taxation authority.

2.8 Goods and Service Tax Input Credit
Goods and Services tax input credit is accounted for in the bocks in the period in which the supply of coods or service received is accounted
and when there is no uncertainty in availing/utilising the credits,

2.9 Provisions, contingent liabilities and contingent assets

Provisions are recognised only whean:

i. an entity has a present obilgation (legal or constructive) as a resull of a past event, and

il. itis probable that an outflow of resources embodying economic benefils will be required to satile the obligation; and
iii. areliable estimate can be made of the amount of the obligation

These are reviewed at each balance sheet date and edjusted to reflect the current best estimates.

Further, long term provisions are detarmined by discounting tha expecled future cash flows spacific to the liability. The unwinding of the
discount is recognized as finance cost. A provision for onerous contracts is measurad al the present value of lhe lower of the expectad cost of]
terminaling the contract and |he expectad net cost of continuing with the contract. Before & provision is established, the Company recognises
any impairment loss on the assets associated with that contract,

Contingent liabllity is disclosed in case of

i. apresant obligation arising frem pasl events, when 11 1s not probable that an outflow of resources will be required to setlle the obligation:
and

il. & present obfigation arising from past events, when no reliable estimate is possible,

2.10 Commitments

Commitments are futura liablities for contractual expenditura, classifiad and dizclosad as follows:

i.  estimated amounl of contracts remaining to be executed on capllal account and not provided for;

il uncalied liability on sheres and other investments partly paid and

lll. Cther non-cancellable commitments, if any, to the extent they are considersd material and ralavant in the apinfon of management,
Other commitments related 10 sales/procuremeants made in the normal course of business ara not disclosed to avoid excessive details,

2.11 Cash and Cash egquivalenis

Cash and cash equivatants includes cash at banks and on hand, demand deposits wills banks, olhar shait term highly liquid investments with
original maturities of three manths or less that are readily converible 1o known amounts of cash and which are subject 1o an insignificant rsk
of changes (n value, and bank overdrafts Bank overdrafts are shown within borrowings in the balance sheat

2.12 Financial Instruments

Recognition of Financial Instruments

Financial instruments comprise of financial assets and financial liabilities. Financial assels and liabilities are recognized when the Company
becomes the pary 1o the confractual provisions of the inslruments, Financial assels primanly comprise of loans and advances and olher
deposits, trade receivables and cash and cash equivalents. Financial liabilities primarily comprize of borrowings and irade payables.

Initial Measurement of Financial Instruments

The financial assels and financial liabidities are Initially measured at fair value, except for Irade receivables. Transaction cosls and revenues
that are directly atinbutable to the acquisition or issue of financial assets and financial labilities (ofher than financial assels and financial
liabilities al FVTPL) are added o or deducted from the falr value of the financial assets or financizl labilties, as sppropriate, on initial
recognition. However, trade recaivables that do nol comtain & significant financing component are maasured at transaciion price. Transaclion
cosis and revenues directly attributable to the acquisition of financial assets or financial liabiities at FYTPL are recogmsed immediaiely in
profit or loss,

If the fransaction price differs from fair vaiue at initial recagnition, the Company will ascount for such difference as foll ows:
* If fair value iz evidenced by a quoted prica in an active market for an identical asset or |iability or based on a valuation techrigue that uses
only data from observable markels, (hen the difference |s recognisad in profit or 1oss on initial resognitien (e day 1 profit or loss);

= In &l other cases. the fair value will be adjustad to bring i In line with the transaction price (ie day 1 profit or loss will be defered by|
including it in the nitial camrying amount of the asset or lability),

After Initial recognition. the deferred gain or loss will be released to the Statement of profit and loss on & rational basig, only fo the extent that it|
arises from a change in a factor {including time) thal market participants would take into account when pricing the asset or liability

Cash Flow Hedge
The Company designales certain foreign exchange curency swap conlracls as cash flow hedges lo miligate the risk of foreign axchangal
exposura on external commercial borrovangs When & denvative is designated as a cash flow hedge instrument, the effective portion of]
changes in the fair valua of the dervative ks recognized in GOC| end accumulated in the cash flow hedge reserve. Any ineffective portion of|
changes In the fair value of the derivative is recagnised immediately in the net profit in the Statement of Profit and Loss, If the hedging
instrument no longer meats the criteria for hedge accounting, it is discontinued prospactively. If the hedging instrument expires or 15 sokd,
terminated or exercised, the cumulative gain or loss on the hedging insirument recognized in cash flow hedge reserve till ihe period of the
hedge was ellective, remains in cash flow hedge reserve until the ECB is derecognised. The cumulative gain or loss previoulsy recognised in

thﬂEJ g haﬂrs resarve is fransfarmad lo the nel profit in the Statement of Profil and Loss upon the derecognition W
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2,13 Financial Assets

Subsequent Measurement of Financial Asseis:

All recognised financial assets that are within the scope of Ind AS 109 are required to be subsequently measured at amaortised cost or falr
value on the basis of the entity's business model for managing the financial assels and the contraclual cash fiow charactenistics of the
financial assets

Classification of Financial Assets:

«  Debt Instrumeants that are held within a business mode! whoss objective is o collect the contractual cash flows, and thal have conlraciual
cash flows that are solely payments of principal and interest on the prncipal amounl ocutstanding (SPPI1), are subsequently measured at
amortised cost;

« Al other dabi instruments (2.g. debt instruments managed on a fair value basis, or held for sale) and equity invesiments are subsequently
meaazured a1t FYTPL.

However, the Company may make the following imevocable election / designation at initial recognition of a financial asset on an assel-by-asset
basis:

* The Company may imevocably alect to present subsaequent changes in fair value of an equily investment that is neithar hekd for trading norl
contingent consideration recoanised by an acguirer in a2 business combination ta which Ind AS 103 apples, in OCl; and

= The Company may irrevocably designate a debt instrument thal meets Ihe amortised cost or FVQC| criterla. as measured at FYTPL if doing
s0 eliminates or significantly reduces an accounting mismalch (referred to as the fair value oplion).

A financial asset is held for trading if:

= |t has been acquired principaly for the purpose of selling it n the near term; o

+ On inifial recognition il Is part of & portfolio of identified financial instruments that the Company manages together and has a recenl aclual
pattern of shor-term profit-iaking; or

+ s a dervative thal is not designated and effective as a hedging instrument or a financial guaraniae

Debt instruments at amortised cost or at FVOCI

The Company assesses lhe classiication and measurement of a financial asset based on lhe contractual cash flow characteristics of the
individual asset basis and the Company’'s business model for managing the asset

For an asset to be classified and measured at amoriised cost or al FYQCL s contractual terms should give rise o cash flows that are
meating 'solaly payments of principal and interest’ {SPPI') test

For the purpese of SPPI test, principal is the fair valug of the financial asset at inilial recognition, That principal amount may change over the
life of fhe financial assel (e.g. If there are repayments of pnncipal). Interest censisls of consideration for the time value of monay, for the credit
risk associated with the principal amount cutslanding during a padicular period of ime and for other basic landing risks and costs, as well as a
profit margin. The SPPI assessment is made in the currency in which the financial assef i= denominaled.

Contractual cash flows that are SPP| are consisfent with a basic lending arangement, Cantraciual lerms that Infroduce exposure to risks or
wolatility in the contractual cash fiows that are unrelated to a basic lending amangement, such as exposure to changes in equity prices ar|
commadity prices, do not give rise to contractual cash flows that are SPPI. An originated of an acquired financial asset can be a basic landing
arrangemant irrespective of whather itis a loan In its legal form.

An assessmen! of business models for managing financial assets is fundamenial to lhe classification of a financial asset. The Company
determines the business madels at a level that reflects how financial assets are managed at individual basis and collectively to achieve a
particuiar business objective

When a debl instrument measured at FVOC! Is derecegnised, the cumulative gaindoss previcusly recognised in OC| |s reclassified from
aquity to profit or loss. In contrast, for an equity investment designaled as measured al FVOCH, the cumulative gainfloss previcusly recagnised
in QC! 5 not subsequenily reclassified to profil or loss but transferred within equity.

Dbt instrumeants that are subsequently measured at amartised cosl or at FVOC! are subject lo impairment.

Financlal assots at fair value through profit or loss (FVYTPL)

Debt instruments thal do not meel the amortised coslt criteria or FWOC! crlarda are measured at FYTPL. In addition, debl instruments that
meet the amortised cost criteria or the FVOCH crileria but are designated as at FYTPL are measured at FVTPL

f\ financial assel thal meets the amorlised cost criteria or debl instruments that meeat the FYOGI enterla may be designated a2 al FVTPL upon|
initial recognition If such designation eliminales os slgnificantly reduces a measurement or recognition inconsistency that weuld arise from
measwring assets or liabilities or recognising the gains and losses on them on different bases.

Financial assets al FVTPL are measured at fair value at the end of each reporting period. with any gaing or l0sses ansing on remeasurement
recognised in profit or loss, The nel gain or loss recognised in profil or loss incorporates any dividend or interest eamed on the linancial asset.
Dividend on financial assets at FVTPL is recognised when the Company's right to recaive the dividends (s established, it Is probable that the
econemic benefils associated with the dividend will flow o the entity, the dividend does not represent a recovery of part of cost of the
imvestmant and the amount of dividand can be measured reliabhy.

Reclasszifications

It the business model under which the Company helds financial asseis changes, the financial assets affecled are reclassified. The
classificalion and measurement requirements relaled to the new calegory apply prospectively from the first day of the first reperting period
following the change in business made! that result In reclassifying the Company's financial asssts,

Dring the current financial year and previous accounting period {here was no changs in the business model under which the ny holds)
financial assets and therefore no reclassificalions were made. Changes in gontractual cash flows are considered underi q,pul]r\r
on Modification and deracognition of financial assels described below

C w/
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De-recognition of financlal assets

A financial asset (or, where applicable, a part of a financial assat} is de-recognised when the rights 1o receive cash flows from the financial
asset Nave expired. The Coempany alto de-recognises the financial asset if it has transferred the financial astet and the transfer qualifias for
derecaghition. The Company has fransfered the financial assel if. and only if, either, - Il has transferred its contractual righls to receive cash
fiows from the financial asset Or - It retaing the rghts 1o the cash fows. bul has assumed an abligation to pay the received cash Aows (n full
without material delay to & third party under a ‘pass-through' amangement. Pass-through smangementa are transactions whereby the
Company retaing the centractual rights to recaiva the cash fiows of 2 financial asset (the 'original asset’), but assumes a contractual obligation
to pay fhose cash flows to one or more entities (ihe ‘'eveniual recipients'), when all of the foillowing three condilions are met,

1, The Company has no obligation to pay ameunts to the eventual reciplients unless it has collected equivalent amounts from the original
asseat, excluding short-term advances with the right to full recovery of the amount lent plus acoruad interest at market rates.

2.The Company cannat sall or pledge the onginal asset ather than as security to the aventual recipients

3. The Company has to remil any cash flows it collecls on behalf of the eventual recipients without material delay. In addition, the Company is
nof entitled to reinvest such cash flows, except for Investments in cash or cash equivalents including inlerest samed, during the perod
betweean the collection date and the date of reguired remittance to the eventual reciplents. A transfer only qualifies for de-recognifien if either: -
The Company has transferred substantially all the nsks and rewards of the asset or The Company has neither transferred nor retained
substantially all the risks and rewards of the asset, bul has fransferred control of the assel. The Company considers conlral 16 be transfered (f
and only if, the transferee has the practical ability to s&ll Ihe assel in its entirety o an unrelated third pary and is able 1o exercise that ability
unitzterally and witheut imposing additional restriclions on the ransfer. When the Company has neither transferred nor retained substantislly
gll the risks and rewsrds and has retained control of the asset, the asset continues to be recognised only to the extent of the Company's
continuing involvernent, in which case, the Company also recognises an assoclated liability. The transferred assel and the associaled liability
are measured on a basis that reflects the righls and ebligations that the Company has retamed. On derecognition of 2 financial asset in ils
entiraly, the difference betweean. (3) the carying amount (measured al the date of derecognition) and (b} the consideration received (including
any new assei ohizined leas any new Eability assumed) is recognizsed in the statement of profit or loss account

Impalrment of financial assets
Owerview of the Expected Credit Loss (ECL) prnciple

The Company records allowance for ECL for all loans, ofner debt financial assets not held at FYTPL, together with loan commitmeants and
financial guarantee centracts (in this section all refarred to as "financial instruments'), Equity instrumeants are net subject to Impaiment under
Ind AS 108,

ECL are a probabilily-weighted estimate of the present value of credit losses. Credit loss is the difference bebween all confractual cash flows
that are due to the Company in accordance with the contract and all the cash flows thal the Company expects to receive (e, all cash
shontalls}, discounted at the original EIR {or credit-adjusted eMeclive inleres! rate for purchased or onginated credit-impaired financial assets).
The Company eslimales cash flows by considering all contractual terms of the financial instrument (for example, prepayment, extansion, call
and similar aptiens) through the expected fife of that financial instrumant.

The Company measures the loss allowance for a financial instrument at an amount equal to the (ifefime ECL If the credit risk on that financist
instrument has ncreased significantly since initial recoanition, i the credit rsk on a financial instrument has not increased significantly sinee
initial recognition, the Company measures the lose allowance for that financial instrument at an amount equal to 12-menth ECL. 12-month
ECL are partion of the life-lime EGL and rapresent the lifefime cash shortfalls that will result if defaull occurs within the 12 months after the
reporting date and thus, are not cash shortfalis that are predicted over the next 12 months.

A loss allowance for [felime ECL is required for a financial instrument if the credit risk on that financial instrumant has increased significantly
since initial recognition. For all oiher financial instruments, ECLs are measured al an amount eqgual to the 12-menth ECL.

Impairment losses and releases are sccounted for and disclosed separately from modification losses or gains that are accounted for as an
adjustment of the financial asset’s gress camying value,

The Company has established a policy to perform. an asszessment. at the and of each reporing period, of whether a financial Instrumeant's
credil risk hes incressed significantly since initial recognition, by considering the change in the risk of default ooourdng over the remaining life
of the financial Instrument,

Based on the above process, the Company categorises its loans Into Stage 1, Slage 2 and Stage 3, as described below:

+  Siage 1 - Assets upta 30 days of principal / interast overdue.

- Stage 2 - (a) Assels wilh principal / interest past due between 30 to 90 days (b) where the contractual terms of the loans were
renegotiated/modified as per the RBI circular on reselution framework for Covid-19 related stress dated August 6, 2020 and May 5, 2021 and
which are not classified as Stage 3 (c) Loans whare credit risk has increased significantly basis qualiative assessment of the borrowar

» Stage 3 - Non-parforming assets (credit impaired assets) wilh principal finterest past due more than 90 days and cases where frauds have
been identified. Loan accounts where principal and/or interest are past dus for maors than 90 days along with all other loans of such customer,
confinue io be classified as stage 3, till cverdue across all loan accounts are cleared

Fur Irade receivables or any contractual righl to receive cash or another financial asset that result from transactions that are within the scope
of Ind AS 18 and loans under short term financing, tha Company aways measurss the loss allowance at an amount equal to lifetime ECL.
Further, for the purpose of measuring [fetime ECL allowance for irade receivables, the Company has used a praclical expedient as permitted
undar Ind AS 109,

l‘l‘his, ECL allowance s compuled based on a provision matrix which takes info account historical credit loss experience and

The impajrment requirements for the recognition and measuremeant of a loss allowance are equally applied ta debt inst
except Inatihe loss allowance Is recognised in OC| and is not reduced frem the carrying amount in fhe balance shaet

d

L




AVANSE FINANCIAL SERVICES LIMITE
3 3 3l Stateme

The Financial assets for which the Company has no reasonable expeciations of recovering either the entire culstanding amount, or 2
proporion thersof, the gross carrying amount of the financial asset |s raduced. This is considered a [partial) derecognition of the financial
assel,

i L K1 i

1

Significant Increase in Credit Risk:

Accounis which are in 31 - 80 days overdue bucket will be considerad as accounts where there has been & significant increase in cradit risk
[BICR) since initial recognition  but are not credit-impaired.

This definition of Staging is subject ta SICR criteria developed, in which casa the accounts which meet the SICR critera will be classified as|
Htage Il even though they have not breached the backstop indicator conditions (i e 0-30 overdua)

A Restructured Asset (COVID-18 Restrucluring): The Company has reclassified covid restructured loans under OTR 1.0 and 2.0 by
downgrading loans in 0-30 days overdue to “Stage II", as a conservative approach for ECL provisioning. Loans which are already in Stage Il
shall not be further reciassified.

B. Restructurad Asset other than COVID-19 Restrucluning |f any case is classified as restructured other than covid restruciuring, then the
account will ke downgraded to “sub-standard” ie. Stage Il

Derecagnition of financlal assets

A financial asset is derecognised only when ¢
+ The Company has transferred the rights 1o recaive cash flows from the financial assels or

* Retalns the contractual ights to receive the cash flows of the financial assets, bul assume a contractual obligation to pay the cash flavs to
ane or more recipients,

Where the enlity has iransfarrad an asset, the Company evalugtes whether it has transferred substantially all risks and rewards of ownership
of the financial assats. In such ceases, lhe financial assets is derecognised. VWhers fhe enlity has not transfarred substantially sil risks and)
rewards of ownership of the financial asset, (he financial asset is nol derscognised.

Write-off

Loans and debt securities are written off when the Company has no reasonable expectations of recovering the financial asset (sithar in iis
entirety or a8 portion of it). This is the case when the Company determines that the borrower does not have assels or sources of income that
could generate sufficient cash fiows ta repay the amounts subject to the write-off. A write-off constitutes a derecognition event. The Company
may apply enforcement activities (o financial asseis witten off Recoveries resulting from the Company’s enfercement aclivities will resull In
impairment gains.

2.14 Financial liabilities and equity instruments

Classification as debt or equity

Debt and equily instruments issued by a Company entity are classified as either financial liabiities or as equity in accordance with the
substance of the contractual arangements and the definitions of a financial liability and an squity instrument.

Financial liabilities

A financial liability is a contractual obligation ta deliver cash or another financial assat or io exchange financial assels or financial liabilities with
another entity under conditions that are potentially unfavourable ta the Company or a contract that will or may be saftled in the Company's
own equily instruments and Is a non-derivative contract for which the Gompany is or may be obliged fo deliver a variable number of our equity
instruments, or a derlvative contract over awn equity that will or may be settled ather than by the exchange of a fixed amount of cash (er
another financial asset) for a fixed number of the Company's own equily instruments,

Transaction costs incurred in relation to an equity transaction are deducted from equity, net of associated income tax, if any.

All financial liabilities ara subsequently measured al amorfised cost using the effective interést method or at EVTEL.

Haowever, financial lishilities thal anse when a transier of a financial asset does not gualify for derecognilion or when the continuing
involvement approach applies, financial guarantee cantracts issuad by the Company. and commitmenls ssued by the Company to provide a
loan at below-market interest rate are measured in accordance with the specific accounting policies set out below.

Financizl liabilities at FVTPL

Financial liabilities are classified as at FVTFL when the financial iabilily i either contingent consideration recegnised by the Company as an
acquirer [n a buginess combination ta which Ind AS 103 applies or is held for trading or Itis designaled as at FYTPL

A financial iahility 15 classified as held for trading if;

= il has been incurred principally for the purpose of repurchasing it in the near term: or
* on initial recegnition it i part of a portfalio of identified financial Instruments that the Company manages together and has a recent actual
pattern of shor-lerm profit-taking; or

= itis a derivalive thal is nol designated and effective as a hedging instrument.
Financial liabilities thal are nut held-for-frading and ara nol designated as at FUTPL are measured at amortized cost,

Financial liabilities subsequently measured at amortized gost

Financial liabllitias that are not hald-fer-rading and are not designated as at FVTPL are measured at amortized cost at the end of
accounting periods. The camying amounts of financial liahilities that are subsequently measured at amorized cost are determi
the EIR method. Interest expense that |s not capitalized as part of costs of an assat is included in the 'Finance costs' line item
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The EIR method is & method of calculating the amortized cost of a financial lability and of allocating interest expanse over the relavant perod.
The EIR is the rate that exactly discounts estimated future cash payments (including all fees and poiris paid or recgived thal form an nlegral
parl of 1he effective interest rate, transaction costs and other premiums or discounts) through the expacted life of the financlal fiability, or
fwhere appropnate) a shorter penod, 1o the net carmying amount an initial recognition

Derecognition of financial liabilities

The Company derecognises financial liabiliies when, and only when, the Company's obligations ara discharged, cancelled ar have expired. An
exchange between with a lender of debt instruments with substantially different terms is accouried for as an extinguishment of the original
financial Bability and the recognition of a new financial fiability. Similarly. a substantial modification of the terms of an existing financial liability
(whether or not attributable to the financial difficulty of the debtor) is accounted for as an extinguishment of the eriginal financial liability and
the recognition of a new financial liability. The difference betwsen the camying amount of the financial liability derecognised and the
considerafion paid and payable is recognised in profit or loss.

215 Earnings Per Share
Basic eamings per share Is calculated by dhviding the net profit or loss for the year attfibutable to equity sharsholders (after deducting
attributable laxes) by the weighted average number of equity sharas oulstanding during the year.

For the purpose of caleulating diluted samings per share, the net profit or loss for the yedr attribulable to equity shareholders and the weighted
average number of shares outstanding during the year are adjusiad for the effects of &l dilutve potential equity shares

3. Critical accounting judgements and key sources of estimation uncertainlies

3.1 Prepration of financial statements

The preparation of the financial stalements in conformity with Ind AS requires the Management to make sstimates and assumpfions
considered in the reported amounts of assets and liabilities (including contingent liabilities) and the reported income and expenses durng the
year. The Managemert believes that the estimates used in preparation of (he financial stalements are prudant and ressonable.

Fulure resullz could differ dua to these estimates and the differences between the actual results and the estimates are recognized in the
periods In which the results are known / malerialise. Accounting estimates and judgemants are used in various ling ilems in the financial
staternents for e.g.:

= Business model assessmenl [Refer nole no, 2.14 and 9]

« Fair value of financial instruments (Refer note no. 315, 46)

* Impairment of financial assets [Refar note no, 3.4(i}), 9 and 47]

« Provisions and contingent liabilities (Refer note no. 3.10 and 41)
« Provision for fax expenses (Refer nole na. 3.6)

3.2 Accounting Standards (Amendment Lo Ind AS)

The Mimistry of Corporate Affairs has notifed the Companies (Indian Accounting Standards) Amendmaent Rule, 2023 dated 31 March 2023 10
amend 1he following Ind AS which are effective for annual pericds beginning on or after 1 April 2023, The company applied for these first tme
amendmenis.

3.2.1 Definition of accounting estimates - Amendment to Ind AS 8
The amendments clanify the distinction betwean changes in accounting estimales and changes in accounting policies and corraction of errors,
It has alsa been clarified how entities use measuremenl fechnigues and inputs 1o develop accouniing sstimates.

The amendments had no impact on the Caompany's standatone financial stataments.

3.2.2 Disclosure of Accounting Policies - Amendments to Ind AS 1

The amendment aims to replace the requirement for entifies to disclose their 'significant’ accounting pelicies with a requirament 1o disclose
their ‘material’ accounting policies and guidance an how enlities apply the concept of materiality.

The Companies have had an impact on the Company’s disclosures of accounting policies, but not on the measurement, recognition o
presentation of any tems In the Company's financial statements.

3.2.3 Deferred Tax related to assets and liabilities arising from a single transaction - amendment to Ind AS 12
The ameadmeant narmows the scope of the initial recognition exceplion undes Ind AS 12, so that il no longer applies to transachions that give
rise io equal taxable and deductible temporary differences.

The Company previously recognised for defered tax on leases on & net basis. As & resull of these amendments, the Company has
recognised a seperate deferrad tax asset in relation to its loaze liabilities and a deferred tax lability in relation to its right of use aszets, Since
these balances qualify for offsel as per the requirements of paragraph 74 of ind AS 12, there Is no Impacl in the palance sheel. Thera js also
no impact on the opening retained eamings as al 1 April 2022

There are no standards that are notified and not yet effective as on the date.
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4. Cash And Cash Eguivalents (Rs. in Lakhs)
Particul As at March 31, | As at March 31,
e 2024 2023
Cash on hand 238 1.01
Balances with banks:
- In Current Accounts 34 060.10 12,387.80
-In Fixed Deposit {with original maturity of 3 months or less) 9351161 68 317.78
Cheques on hand 524 =
Total 1,27,5675.33 78,706.59
5. Other bank balances {Rs. in Lakhs)
Particul As at March 31, | As at March 31,
SRR 2024 2023
Fixed deposits {with original maturity more than 3 months)
e 278,
Encumbered (refer notz 5.1) s 347483
Unencumberad 20,329,958 31.003.08
Total 22.960.74 34,281.88

5.1 Encumbrances on Fixed deposits held by the Company

As at March 31,

5 Az at March 31,
reinlns 2024 2022
Fized Deposits pledged for:

Availing credit enhancement towards securitisation transactions

CCB Bank 851,39 1,672 .86
ICIC] Bank 167824 1.604.92
Bank QOverdrafis

Bank of Baroda 1.13 1.05
Total 2,630.76 3.2T8.83
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7. L sans
[Ra. In Lakhs)
. As 5t March 31, | Asat March 31,
Particulars 594 2021
At amortised cost
Term baans 1252 0AB .20 846363 712
Total = Gross (A) 12,52, 068.28 B46 363 T2
Less Impairment loss alloyance (efer pote 26) 12 403.38 9.241.30
Total - Met (&) 12,38,664.91 837122 .42
{2} Secured by tangiile assels 2439351 1,82 14B B3
(B} Becored by scoounts recevables. Tived depasits, Insurance policy,
govamiment guaranies e, VEIETO, YD 51428 4%
%] Uinsecurad B v 612 THG 40
Total = Gross (B) 12,52,068.29 B.46,351.72
Less Imparmen loss allawancs 12 407338 924130
Tatal = Net (B} 12,39.664.91 B.37,122.42
(1 Loans in india
Public Sector - 3
Dthams 12,52 DEB.28 0.46,363.72
Tatal = Gross (G} 12 52 06 28 § 4636072
Less Impawment loss abowance 12.403.258 o2a1.30
Teotal - Met [C) 12,39,664.91 BAT 122,43
{Il) Loans outside India - -
Tatal {C} 12,39 66491 §,37,122 42

" Inchides loans lemporanly secured by lien auer balance in benk accownts of the borower unlil their slated utilisation. The lotal amount of such lizn i5
R 70,229 8 Lakh and Rs 35432 42 Lakh as sl March 31, 2024 and March 31, 2023 respeciively,

7.1 The business model of the company is 1o hold the assels for generating contractusd cash flows on soeount of prinzipal-and interest and hernce these ae
held 31 smortised cosl. Sales, [ any are Insignificant and da not impadt the husiness model,

The tibles below thows the credit qualdy and the exposurs to credit risk bases on the year-end stage ol assification.

{Rs. in Lakhs)
As 3l March 31, 2034
Category Ansols category Gross Expecled e
Carrying Credit Loss Carrying
Amount Amount
Stage 1 — High quality assety Loan 12.34. 747 85 5,829.76 12.28.913.39
ﬁ‘:t.;:::u_m credit :':khdjng PR N R gl Loan 1200207 286335 138,82
Stage 3 - Greull impaired assets Loan 5,323.47 371097 1.612.70
Tatal 12.52,068.29 12,403.38 12,38 664 81
[Rs. in Lakhs)
As at March 31, 2023
Gategory Assels category Gross Expected Met
Carrying Credit Lass Carrying
Ainount Amount
Brags 1 = High tualty assets Laan 2161 TER 1,345,43 8.19,772,45
ﬁiﬂii'.: :?!T; ::uumg AR T I R et Laan 20,024 63 4,123.08 15,904 55
Stage 1 - Credd impaired Bssls Loan 47243 327278 |448.42
1 otal 8 46 36372 9,241,320 8,37 122,42
An analysis of thanges in the gross camyng amount armd the corresponding ECL allowances in relation to loans:
{Rs. In Lakhs)
FY 2023-24 Stage Etage 2 Stage 3 Tatal
Gross canrying amoeunt opening balanoe B.21.517.88 20.024.83 4721 B4 16372
Transter duning he year
Transfers 1o Stage 1 1.621.08 (1,453.55) [157.10) -
Transters 1o Stags 2 12,208,05) 2441 26 [#34.30) -
Transfess 1o Slage 3 (282002 {2,714 B4) 5504 B8 -
Cradit erposure during The yaar, net of repayments 418 53088 [B.224.91) |712.99) 4,09,582.78
Amounis written off fnst of of recoveny) (3 BEE. 21| [3,6885,21)
Gross cartying amount closing balance* 12,34 T42.65 12,002.17 5.323.47 12 52 06875
"héo. of joan acoourts with principal andior interast overdue a5 8t March 37 2024 s 1495 IStaga 1), 2 645 (Slage 2) and 1,851 (Stage 3
-
/ /:t*f‘-i: ‘e
r ot
i )
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[Fs. In Lakns]
FY 2022-23 | Stage 1 Stage 2 Stage 3 Totaf
Gross carrying amount cRening balance 4 53R4T 18007 .73 & 18288 47900187
Transfer duning the year
Transfars 1o Stage 1 1,006.77 57247y 434,308
Transfers to Slage 2 (2.876.97) 3562 54 |B85 87}
Transiers o Slage 3 {1,181,00) (1.321.25) 2,502,258 .
Credd exposurs dunng theyear, net of repaymenls 3.71.854.81 (1,541 88 (30,17} 17018258
Amounts written off (net of of recoveny) » - (2.B20.83) (2.B20.83))
Gross carrying amount closing balance” A.21 81788 20,024.53 47N 8,46,3683.T2
“Mo. of lean accounts with principal andior interest oversue a5 al March 31, 2023 i 4,251 (Slage 1), 3,540 (Slage 2| a10 1,85 [Stage 31

{Rs. In Lakhs)|
FY 2023.24 Stage 1 Stage 2 Stage 3 Tatal
ECL allowancs - opening balances 1,845.43 4,123,08 327478 5.241.30
Transfer during the year
Transfers 1o Stage 1 23.55 [21.67) [1.68) *
Transilersio Siage 2 (F47. 75} B34 BE (86,87 -
Transfers to Slage 3 (829,91 {B42.00) 1ETI 1 -
Crmdit axposure curing 1he pear, net of repaytenis 553718 -1,230.72 2.T43.63 7.080.28
Amounts written off (net of of recovery) - - [3.808.21} [3,888.21)
ECL aliowancs - closing halanses F.B28.28 2,863,385 30077 12,403.38

[Rs. In Liakhis)
FY 2022.23 Siage 1 Stage 2 Stage 3 Total
ECL allowance - opaning balances 1.782.78 1,845,400 3ET1.07 7.403.23
Transfer durng the year
Trensfers to Stage 1 B {4.53) 1,70 -
Transfers 1o Stage 2 (53285 B&0.0A {127 1) -
Tranafers o Stage 2 1642 8D} {858 77 1 62 57 .
Credit exposurs dunng the year, nél ¢f repaymenis 123219 237782 1.04E 71 4,558 82
Amaunts wreten off ine1 of af recovery) - - (2,820.75) [2,820.75)
ECL allowanca - cloaing halarcs# 1.845.43 4,123.08 337279 §.241.30

# The ECL shiown above is compuled on EAD which comprses of the gross

camying amount adjusted for he Tollowing ameunts

bs at March 31 As at March 31
Par ;
I articulars 23 3021
Windisbursad Loan 1 06 &41 05 75,554 64

ook debts, ioen recaivaries and fixed deposits,

7.2 There are no i0ans which ane granted to promalers, directors, KWPS and the related pariss (a3 defined Lnder the Companies Act, 2013), either severally or
|aingky wéth any other person (Mal are repayable oh demand o witheut specdying any terms o period of reapayment.
7.3 M the secired non-canvertible debenlures (NCD) of the Company including those imsusd during the paar sndod 31 Maseh 2024 term loans from banks.
[finencisl insthudions. exernal commerclial borrowings  securitizatian ilabillties and cash credi! bank ovardra®t from banks are fully secured by bypothecation of




AVANSE FINANCIAL SERVICES LIMITED

Motes to the Standalone Financial Statement for the year ended Mareh 31, 2024

B, Investments
{Rs. in Lakhs)
Pariculars As at March 31, | As at March 21,
2024 2023
At cost
Equity Investment In subsidiany }
(267,370 480 equity shares of face valie of # 104 sach) 2,673.79 .00
At amortisad cost
= Treasury Bills (refer note 8 1 & helow) 24-914 5§ B.441 G4
24,314,556 6,441.69
Total- Gross (A) 26,988,315 6.442.69
i) lnvestments in India 25,988,325 5,442,680
i} Investmenis oulsids India - .
Total- Gross (B) 26.98B.35 544269
Less: Allowance for impairment loss ( ©) - -
Total Met D (A-C) 26,988.35 §,442.69
MNote 8.1 {Rs. in Lakhs)
As at March 31, 2024 As at March 31, 2023
i ! i
Name ot nstrament Mo of units Amount Mo of units Amount
i
182 DTE 04-D4-2024 - 7.09% 10,400,800 894,28 - -
182 DTEB 04-04-2024 - 7.08% 20,00,000 1,898.50 ¥ -
182 DTE 04-04-2024 - 7.09% 20,040,040 1,988.50 - -
91 OTE 18-04-2024 - 6.96% 25,000,000 2.452.03 -
182 OTB 25-04-2024 - 7.00% 15,00,000 1,403,24
182 DTE 09-05-2024 - 7.01% 25,00,000 2AR2.26 - -
182 OTB 16-05-2024 - 7.03% 25,00.,000 2.478.85 - -
91 DTB 16-05-2024 - 7.01 % 25,00.000 2478.98 -
182 DTE 30-05-2024 - 6.85% 25.00.000 2472.78 -
182 D78 08-06-2024 - & 92%, 25,00,000 246327 - -
182 DTH {3-06-2024 - 6.91% 25.00,000 2 465 08 -
364 OTH 12-09-2024 - 7.056% A.00 000 44,72 - -
182 OT8 28-07-2023 -6.87% - - 5,00,000 485,24
01 OTB 28-04-2023 - £ 51% - 10.00,000 54513
91 OTH 28-04.2023 « 6.60% = - 20.00.000 1,980.30
91 DTS 04-05-2023 - 6.60% - - 10.00,000 S84 05
182 DTB 15-06-2023 - 6. 70% - - 20.00,000 1.972 B8
Tatal {B) 2,45,00,000.00 24,314.56 65,00,000 8,441.58
s £ .'1.'-" kA P
\.\.'I. '.}'-'-I“ ]
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TAVANSE FINANCIAL SERVICES LIMITER

Hetas to the Stapdsbineg Fiareial Statoment for the yaar goded March 31, 2034

14, T

N —— o N |Rs. In Lakhg)
Paniniens Ao oar Merel 31, 2024 | Asat Marsh 31, 2023
£ Amortised Cost

Securad

IMan Comveribee Drkanturas frefas nalie 141 142 ard 14,3 105 34054 282387 50
Tetal 1,08, 34364 2.62387.50
[ukd Securdies in Ircha .06 343 54 2.87.467 5o
Crepd Becuios outsda mdia = =
Total 1,05, 343,684 20238750

14,2 Detoils of Non-Convenible Debentures (NCD) (Secured) as a1 531 March 2024

141 All e secursdd non-conver bl fetentures (NCO) of the Company including Those wssoed dunng the year endad 31 darch 2024 are foily sezured by mppolbecson ot
ook debtsticen recewables. Agddionally, e Compery nad ridrgeged one of 0% Ineehdd (d i Chenna on pan paseu charge sganst speciic secured WCDE The
Campeny as, & &F eres, for ibe sacuoed HEDS mambaned sufficenl assel cover 85 slated 0 the respecive wiomnabon mgmarandum owards (he pngpal o
arigrest aceromd thereon, and such oiner sums a5 mentioned therain

-riterast rate rongas froen 7. 40% to 18.70% as A1 31 March 2023

(R in Lakha)
Residual maturity af NCD {Secured}

Griginal maturity of loan T [owmim3e: [Dusimmore Tugal

o Dug within 1 year Due In 110 2 feers  |years an 3 years —
Hedesmahle af par and 8f maturit <5 |
Up to 2 pears A0 100 00 - | A1 103 G0
Qe 2 10 3 yoars fo.0on 00| B1.600.00 5,500 00 | = 2 03.000.00
1nr 310 A yEEF3 = | - 37H00.00 | - 37 E00,00
e yishrs _ - - 4:000,00 o b BEHOR 5.500 00
Tatal at face value 1,10,100.00 71.500.00 10300000 | 2890001  Za7,100.00
Interest pocrued but noi due l 18671 13
[kmpact of IR {includling premivm s discount on KCD) | _11.4zT48]
Total amonised cost R 5 ! = i3 Gd
<ntrrost rate ranges from & 05% (o 10 25% a0 3t Aasch 7074
143 Datails of Non.Convert|ble Dabenturies (NCD) [Secorad) a5 at 31 March 2023
B — I e o e e RS Lk} |

Residual maturity of HCD {Secured) 1

O ol malurily of loan “oueinzes  ouainmore | Tatal
s o oot o Eu‘glml:t_‘lﬂ___ Do i ¥ 12 Fears  [yesrs |fhvan 3 years . A
Fedee mable at par | I |
Lig b 2 years Te.000 47 100 . & 16 100,00
Qw2 102 pidrs 100000 BB E Y] (AL - &40 DO¥e 00
Qi 10 4 yeara - | = . 7500 150000
Ciwer 4 yRArS S | - & Do - 00650
Redeemable &t par ahd payable quarterly
g e 2 years 000 . A - & 000 00
Tote| at Tate vilue 2200008 1, 10.100.60 000,00 7,500,040 273 E00.00
Interest accrued but not due 10 BES B4
Impact of EIR = (210234
Tots) minbtitis et geeal . ek zazasisn
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AVANSE FINANCIAL SERVICES LIMITED
Modes to the Standalone Financial Statement for the year ended March 31, 2034

18, SUBORDINATED LIABILITIES
L (R, in Lakha)

z As at March 31, | As at March 11,
Particulars 2024 023
Linsecured
Man Conweriitile Debeniures (fefer nea 16.1 ang 16.2) BoArER|  FrOPOS
Toal 5.047.52 T.707.35
Subardinsted fiabslies in india 6.047 52 ER TS
Subordinsted lab#tios cutaide India - -
Total 5,047.62 7,707,385

16.1 Details of Non Convertible Debentures (Unsecured) as at 34 March 2024

-Intarast rae ranges frarm O.35% 5 10,50% p.aas sl 31 kisich 2033,

S,

rosi i S et R e e [Rs. in Lakha}
- Besidual maturity R e s R
D jm 7t 2 k Due in mong than
il ity of loarns Toal
Crlginal maturity al D wilhin 1 -pm: ks Diue :n: to 3 years " 3ywarn ol |

Amaunt Amaount AT Armount -
Repagable on maturity
Over 4 years - - 5,000 5000
Total Face value . - = - 5,000 £.000
nteras: accrued bur not dus 0Th
Impact of EIR w3124
Total amerised cost — - 504783
Interesi rate ranges irom 9.36% 10 9,50% p.a as al 31 March 2024,
16.2 Details of Non Convertible Dybentures (Unsecured) as at 31 March 2021 {Rs, in Lakhs)

Residusl maturiy of NGO e B
Uriginal maturity of loans Due within 1 year Duein 7o Due in 2 ta 3 years Dz I inore: than Tatal
YRAlS 3 years

Arriound Amount Amount ___|Amount
Repayable on maturloy
Civer 4 yaars 2800 B S NS ' < : i S 1)
[Total Face vilie = ¥ S T M ~7sn
Interast accrued bl not dug | Hy
impat of EIR | 44 Tk
b= o | S | S
(Total amortiszd cost i __|_ ] _i' e ZaTOT16




AVANSE FINANCIAL SERVICES LIMITED
cial Statement for the year ended 1 4

Notes to th n

17. OTHER FINANCIAL LIABILITIES

(Rs. in Lakhs)
. As at March 31, | As at March 31,
Particulars 2024 2023
Employee Benefits Payable 3,340.53 217381
Advance received from customers 9.832.97 15,804.58
Book overdraft 8.9098.28 8,080.39
Loan Payable” 14,506 22 5,236.36
Lease liability (Refer nota 31) 4,461.50 405.56
Amounts payable under Direct assignment & Co-lending arrangement 147225 T67.42
Total 42,501.75 30,538.23
*Towards request for disbursement received from borrowers against loans duly sanclioned and contracted,
18. PROVISIONS
{Rs. in Lakhs)
Asg at March 31, | As at March 31,
Particulars 2024 2023
Provision for Employee Benefits
- Gratuity (refer note 36) 242 .92 138.89
- Compensated absences Fund (refer note 36) 58 55 -
Total 302.47 136.69

18. OTHER NON-FINANCIAL LIABILITIES

{Rs. in Lakhs)

As at March 31,

As at March 31,

Particulars 2024 2023
Statutory dues 1.708.16 861.65
Total 1,708.16 861.65
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AVANSE FINANCIAL SERVICES LIMITED
MNotes to the Standalone Financial Statermeant for the year ended March 31, 2024

21.0ther Equity

{Rs. in Lakhs)

Particulars As at March 31, | As at March 31,
2024 2023

Securities Premium 2.88.163.93 171,032 71
General Reserve 47 45 38.80
Statulory Reserve (under Section 45-1C (1) of the Reserve Bank of India Act, 1934) 13,374.54 6,52315
Slock Options Reserve 1 804 22 1.306.77
Cash Flow Hedge Reserve {292.45) 23588
Retainad Earnings 52 566.55 _ 2877445
TOTAL 3.65064.24 _2.04,310.76

Note: For additions and deductions under ach of the above head s, refer Statement of Changes in Equity
Description of the nature and purpose of Other Equity

Securities premium

Securities premium accouni 15 used to record the premium on issue of shares and utilisation lowards share issue expenses. |l can be
utilised enly for limited purposes such as issuance of bonus shares in accordance with the provisions of the Companies Act, 2013,

General reserve

General reserve is crested through snnual transfer of profils at & specified percentage In accordance with applicable regulations under the
erstwhile Compames Act, 19566, Conseguent {o introduchion of the Companies Act, 2013, the requiremant to mandatorly iransfer specified
percentage of nel profils to General reserve has been withdrawn, However, the company continues fo transfer to general reserves, cost of]
employees stock options thal are vesied bul expired or unexcerised or upon their forfeilture.

Statutory reserve as per Section 45-IC of the RBI Act, 1834

Statutory reserve represents reserve fund crealed pursuant 1o Section 45-IC of the RBI Act. 1934 through transfer of specified percentage of|
net profit every year before any dividend 15 declared.

Employees Stock Option Reserve
The Employee Stock Cotions oulstanding represents amount of reserve crealed by recognilion of compensation cost al granl date an stock

options vested but not exercised by employess and unvesied stock options. in the Statement of profit and loss in respeat of equity-selled
sharg cplions granted 1o the eligible employees of the Company and its subsidiaries in pursuance of the Employee Stock Option Flan,

Cash Flow Hedge Reserve:

It represents the cumulative gan / {loss) ansing on revaluzbon of the denvative instruments designated as cash fow hedges through other
comprehensive income,

Retained earnings:

Retained sarnings are the profits thal the Company has eamed till date, less any Iransfers o general reserve. sialutory reserve, debeniurs
redemption reserve, dividends or olher distibutions paid o sharehoiders,




AVAMSE FINANCIAL SERVICES LIMITED

Notes 1o the Standalane Financial Statement for the year ended March 31, 2024
22.1nte n
|Rs. in Lakhs}
FiiEilars For the year ended | For the year ended
Mareh 31, 2024 March 31, 2023
On financial assets measurod at amortised cost
- jnterest on Loans 1,38 642 99 85 540 43
- Interest Income on fixed deposils with bank 4.4256.85 3.536.04
- Interest Income from Treasury bills 1.220.20 223,61
Total 1,44, 283.04 89,308.63
23.F 5
(Rs. in Lakhs)
Particulars For the year ended Far the year ended
March 31, 2024 March 31, 2023
Type of services

Farex commission
Insurance commission
Prepayment & olher fees and charges

518002
9.204.72
3954 52

Total

18,429 66

2.562.15
1 584 0%
2537 57

Set out belaw is the revenue from conlracts with customers and reconcilation to the statement of profit and loss

Geographical markets

- India 18,425 65 BHOE 74 |
|- Outsige India : -
Total 18429861 B934
[Timing of revenue recognition - '
Senices franslerred ata pomi in time 1842666 £693.74
Sarvices iranslerred guer time 5 =
| Total 18,429.66 B,693.74
Mote: For recaivable balances against the income, refer note no &,
24.Net gain on fair value changes
{Rs, in Lakhs)
Far the year anded Forthe year ended
i i Marchyx‘l, 2024 Maruhyh. 2023
Realised gain o sale of mutual funds - al EVTEL iaza84| 68002 |
Unrealized gain an mutdal funds - at FWTPL B 5
Total 1,324.94 66032
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25.Finance costs
{Rs. in Lakhs)
For the year ended For the year ended
PArticUlaTs March 31, 2024 March 31, 2023
On financial liabilities measured at amortised cost
Interest on borrowings (other than debt securities) 53.943.68 29.211.47
Interest on debl secunties 30,089.80 20,093 47
Interest on subordinated llabilities 737.45 746 80
Inferest on securitisation liabilities 217217 3,750.65
Finance cost on lease liability B0.68 5720
Other finance charges 529.84 12468
Total 87,563.79 53,984.27
Wote: There are no financial llakilities measured at FYTRL.
26.1 irment ¢f financial instruments
(Rs. in Lakhs)
For the year ended For the year ended
Particutars March 31, 2024 March 31, 2023
On financial assets measured at amortised cost
Expacted cradit loss 3.321.10 1.838.08
Bad debis writien off 4.638.11 2,820.83
Total 7,959.22 4,658.91
27.Emplovee benefits expense
(As. in Lakhs)
For the year ended For the year ended
Pariculrs March 31, 2024 March 31, 2023
Salaries, Bonus and other allowances 12,414 .87 B,355.27
Contribution to Provident Fund and Other Funds (refer note 36) 48502 238,23
Gratuity {refer note 36) 117 46 108,12
Employee share based payment expenses 747,90 450,24
Slaff Welfare Expenses 281.46 185,29
Total 14,046.71 9 48218
28.0ther expenses
(Rs. in Lakhs)
Particulars For the year ended For the year ended
March 31, 2024 Warch 31, 2023
Electricity Charges 103.98 76.80
Security Charges 1871 11.53
Manpowar Qulsourcing 1.698 41 458 24
Rent 227 74 180 73
Cffice Maintznance 79,78 44 .58
Insurance Charges 190.07 161.38
Rates and Taxes 96.51 09 23
Housekesping Expensas 172.13 102.73
Business Sourcing Expenses 4,113.42 1,747 .62
Travelling and Conveyance 1.110.01 714 60
Rating Fees 437147 27601
Printing and Stationery 133.05 9145
Postage. Telephona and Fax 180.25 14564
Advertising 78.43 14843
Information Technolegy Expense 364582 1.875.72
Bank Charges 27 .45 B2 20
Directar's Remuneration & Sitling Fees a0.26 BE 18
Legal & Professional Expenses 1,806.56 1,607.96
Auditors' Remunerstion (refer note below) 100.26 9255
Corporale Social Responsibilty expanses (refer note 35) 231.00 111.00
Miscallansous Expensas 50834 2023
Total 15,246.20 8,433.48
Payments to auditors (including Goods and Services Tax to the extent of credit not availed)
{Rs. in Lakhs)
For the year ended Faor the year ended
FEISERAT March 31, 2024 March 31, 2023
a) For audit and limited reviews 81.74 70,85
by For certification 16.26 19.62
c} Far reimburserment of expenses ,":;t:l:!}\ 326 2,18
Total i TN 900.26 9285
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© AVANSE FINANCIAL SERVIGES LIMITED

36 Employes Benefii.

Defined cantribiution plan

The Company operates defined contribution plan (Provident fud) foe all qualifiing employees of e Company. The empliyees of the Company
de members of & relirement contribution plan operated by the gouemment The Company s required W0 contribute 3 specified percentage of
payrol cost o the retirement confribubion schame to fund e benatis, Tho only obbgation ot the Comipany wih fespect o he plan 13 to maks the
spRCHed comrbulons,

The Company s contribution to Providen! Fund aggregatiig [NR 484,75 lakh (Previous Year (MR 338002 |5kh) has been recognised in the
Statement of Profit and Los= under the head Employees banelll oxpenses,

The Campany's contnbution to National Pension Scheme aggregahing RS.60.15 lakh {Prewous Year Rs, 33.80 lakh} has been recogrised in the
Staternent of Profil and Logs under the head Employaes beneflt expansas

Detined bensfit abligation plan

The liabdlity ueder the Paymeant of Gratuity Aot 1972 ara determined on the basis of Soruanal valuatios made a2 e ang of each finans al year using
e projected umt sredil meth od,

The pian i& of @ fal salany dalfined benefl in nature which is sponnored by the Gompany Bnd henss | Undenariss all the risks pedaining {0 the
plan. The actuariad nsks assocated are

Investment / Interest Rate Risk:
The Comprany 15 axposed 1o Investinent / Inlerest nak. o ke refuni on the invesled fund falls below the discound rale used fo armve st present value
of the benafil. |

Longevity Risks:
The Company is ngt sxposed |0 rlsk of the ermployoes hving lerger s the benefit under the sehema ceases am he emplayen SeRErdtRg e e
employer for any reason

Salary Risks:

The grabuty benefits. undse the pian are related 1o the employes's last drswn salary. Consequently, any unusual nise o fulure salsry of the
employes raises the quanium ol benelil payable by ihe company. which resulis m a gher habil by lor e compavy and 15 thersfore o plan Aok tor
tha company

a} The assumptions used for the purposes of the acmwarlal valuations were as follows.

A5 at March 31, |As a1 March 31,
Particulars

2024 2033
Significant sszumplians o ——— e T
Iﬂisr.al.lnl rale e 7 e
|Experied rate of salary noressa 10.00% 10 00%
Alirition rate [Past sorvce- 0 o 42) AT.00% Fi00%

Othar assumpiian

Indian Assured Lives Indian: Adgurad

Maortality rate 5 3 Lives (2012-14)
(2012141 \Atimale G
b) Amount recognised in Balance sheet in respect of these defined benefii obligation
e o i.ﬁ;:i&hlm Lakh) I
at March 31, arch 31,
Paficulars 024 021 |
. yp—. .._._._._!
Presenl value of defined benel cbligation 40598 200.40
Farr velue of gan ascels 164 03 | 1050
Metliabiity o pzaml e
c} Amount rezognised in statement of prafit and j0ss in respect of these detined Benefil abigation:
___ {Rs.in Lakh)
For The fear
Particulars For The Yaear Ended| Ended March
R, Warch 31, 2024 3t 2023 |
Curmalil sBrnce cost g [GGEH
Met mitresl fosl 547 P |
Pas) senace cost IE— L PR
Total ameunt recognised in statement of prafit and loss 14746 | 109,13
Remeasuremenis on the nel delined benelil abilin !
- Actuanat tgam) / loss 0 (2EFT)
| Total smount ecognisod in other comprehensive income 1802 |  {ndv
Total 12548 85.36

THE Cerrent service coEl and Mea net literass expense (of the year are ingludad in the Employes Bemelit eapense’ ling dem in the statement of profit
and loss
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AL
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AVANSE FINANCIAL SERVICES LIMITED

di Movement in the present value of the defined benefit abligalion are as follows:

{R&. in Lakh}
As at March 31, |As at March 31,
Particulars 2034 2023
Opening defined benefit obligation 290 40 218,59
Currant service cosl 11108 106,34
Past sarvice cost - -
Intersst cost 1747 10.21
Remeasurements (gains)/iosses:
- Actuarial gain fram change in demographic assumpiions - {15.83)
- Actuarial logs from ehange in fnancial assurpbons 1.01 2.23
= Actuarial galn from change in experiense adjusimants 16,55 (8.04)
Bensfits pald {20.27) 123.30)
Closing defined benefit abligation 406.95 250.40
e) Movement in the fair value of plan assets are as follows:
{Rs. in Lakhs)
#As at March 31, |As at March 31,
Particulars 2024 2023
Opening fair value of plan assats 153.71 144.07
Interest income 10,79 742
Retumn on plan assets fexcluding intarast incoma) {047 272
Contnbutions by amplayer - -
Adjustment due lo changa in opsning balance of plan assets - -
Actual Benefits paid - -
Closing fair value of plan assets 164.03 153.71

f) Significant actuarial assumptions for the determination of the defined bensfi obligation are disccun rate and expected salary Inciease. The
sensitivily analysis below have been determined based on reasonable possibie changes of the assumptions seeurring st the end of the feporing
period, while holding all olner assumptions constant, The results of sansitivity analysis are as follows :

(Rs. in Lakh)
31st March 2024 215t March 2023
Discount Salary Salary

PRy rate Escalation Rate RSO Escalation Rate
Defined bensfit obligation an ncrease in 100 bps 0712 413.89 283.50 245 57
Impact of incrasse in 100 bps on defined banafit
cbligaticn

[2.41%) 1.71% {2.38%) 1.78%
Difined bepefit chiigation on decraasa in 100 bps 41732 400.08 297 68 285,33
Impact of decrease in 100 bps on defined benafit
ohligatian £.55% {1.65%) Z.531% {1.75%)

The sensitivity analysis presented above may not be reprasantative of the actual changa in the defined benelit obligation @3 it 5 unlikely that the
change in assumptions would oceur in isclation of sne another as soms of the assumptions may ba corelated,

Thers is no changs in the mathod of valuation far the prior periods 17 preparing the sensitivity analysis. For change in assumptions rafer to note {a)
abova,

Furthermora, in presanting the above ssnsitivity analysis, the present value of the defined banefit obligation has been calculated using the
projected unit credil method at the end of the reporting peried, which i the same as thal apslied in caloulating the defined banafit chligation asset
recognized in the balance sheet

A} Prajected benefits payable: (Rs. in Lakhs)
el As at March 31, | As at March 31,
2024 2023

Expeated nansfits for vear 1 122.84 21.89
Expacted benefits far year 2 494 54 B7.10
Expacted henefits for year 3 7585 S2.70
Expaated benefits for year 4 58.01 4181
Expacted benefits for year 5 4508 .28
Expescted bensfits for year 8 to 10 8251 57.92




AVANSE FINANEIAL SERVICES LIMITED

The weighted sverage duration to the peyment of ese cash Nowses .58 yeers (FY2022-23 . 1,58 yeirs|

The Famiamen| has approved the Gode on Bocial Secunty, 2020 [Tode’) which may smpEct e 6ot eibuton by the Company owands provden
fund &nd gratully. The effeclive date from which the Code and 115 provisons woull be anpioable |s yet lo be nofffied and the rulos wdich would
provide the detals. based on winch financial impact can be delemined sre yet bo b franted. The Compary will complete it evaluaton and will
gree Empropnata impadl, i any, 0 e financial statement following e Code becoming effective and he rolsed mies It framied and nothed.
The Company has taken professionsl apinion in this regard and will snsure that it makes Adeauate provisons o remam compliant with 1)
requiremesnts

The Company expecis 10 contribute appeoximately Rs 242,82 lakh (FY 2022-23- Re 136,60 lakh) to the gratulsy fund

h} Investment pattern:

Paniculars FY 2023.24 FY 2023-23
Policy of insurance* . 100% 106%,
Total 100% 1005




AVAMNSE FIMAMCIAL SERVICES LIMITED
Finarcial Statement fo Bar e

ar

in

(if)

{iii)

{iv)

Belated Pady Disclosure:;
As per Ind AS 24 — “Felated Party Disclosures®, following discloeure are made

MNames of related parties and description of Relationship
Helding Company

Clive Vine Investmant Lid

tAn affiliate of Warburg Pincus LLC)

Wholly Owned Subsidiary
Avanse Global Finance IFSC Private Limitad (Date of Incorporation | January 11, 2023)

Directors

Mr Neeraj Swarcop - Independant director

Mrs. Vijayalakshmi lyer - Independent direcior

Mr. Narandra Ostawsi - Non executive director

Mrs. Savita Mahejsn - Independent diractor

M. Ravi Verkatraman- [ndependeart director

Mr. Amit Gainda- Managing Directer ard Chigl Execulive Cificer

M. Amit Cainda - Managing Direcior and Chief Execubive Officer

Mr Vineet Mahsjan - Chief Financlal Officer (resigned w.e [ February 20, 2024)
Mr Vikrant Ganghi - Chief Finencial Officar (appaintad wee I February 21, 2024)
Mir. Wikas Tarekar - Company Seciatary’ [resignad wee [ August 02, 2032}

Mr. Rejesh Gandhi - Company Secretary’ (appainted w e November 11, 2022}

Details of transactions with related parties

{Rs. in Lakhs)

MName of the related party

March 31, 2024

March 31, 2023

Preference Share Capital issued during the period
Olrwe Vine Investrmant Ltd

Avanse Global Finance |FSC Private Limited
Investment in equity shares

Reimbursement of expenses

Common support cost- recharge

HKey Management Personnel (KMP) Remuneration
Short-tarm employes banefls

| Sharg-based paymant.
Equity shares ssued pursuant to stock option scheme

Director's Commission
Mr Meeraj Swaroop
Mrs. Vijayalakshmi lyar
Mrs. Savila Mahajan

Mr. Rav Venkatraman

Sitting Fees

Mr. Neeraj Swaruo
Mrs. Mijayakakshm lysr
Mrs. Savita Mahajan
W Ravl ‘enkatraman

287278
73.60
522

792.96

495,88

21.80
10.90
10.840
10.%0

.18
810
B.28
816

31.200.00

1.0d
40185

24781

21.80
1090
0.0
10.80

8.70
774
B 54
870

3r
37.3

374

{Rs. in Lakhs}

Balances as at

March 31, 2024

March 31, 2023

Avanse Glabal Finance IFSG Private Limited
Investment in eguily sharss
Receivables

Directar's Cammiasion
Mr. Negra] Swaroop
Mre. Vijayalakshmi lyer
Mrs Sawila Mahajan
Mr. Rav Venkatramar

Sitting Fees Payable
Mrs Wiayalakshm lyer

28TATY
114.35

2180
1080
10.90
1090

0.44

100
40.85

2180
10:90
10.90
1080

There are no provision for doubtful debis/ advances or amounts written off or written back for dabts due from/ due to related

parties
The transachons distlosed 2bove ara nchugpee of 8% GET, wherever applicande.

The Compulscoly Convertible Preference Shares (CCPS) issued dunng the FY 2022-23 were subseqguently converted fo &

shares on January 19, 2023,

Pravisions for gratnty, compensatad absences and othar lang leem service banafils are made for the Company as a who
the amounts pertaning to the key management personnet are not specifically identified and hence are not included above.




EEZI0RG L _E.mmq_mﬂm SLEES'8TT  [CRLIZE90L | OvtOs i | trEoREsT = . ol !
| HT8EE | asgL 53°Lag 9 0L0E | LFTOE L BLBOLL AU EIT (BRI DN fEIDL
G108 = [T aL At L T HETE-T YR sStjlioe) [EOuRLiFuoL g0 13 ==
BEELL BESEL - Fa-lodil iPEOT . suamaeed | (g) T n. ~
saibnae e ensuon| iz) a8 Ny
GBS PI0LS L SUESEEZ'S [ ESLASAZT | 0TI0LPS'0L | £6009TLL _ zonige | SFUEGETT | BITURY J jEI0L
EEEEROE BLEDELE BYSET ¢ [BELOE R LB OEL DL PECLIETE ! [
SELDL S 5! BGE'S 09 isLE Z8/ehs B4 B0E'y VRS SE| G pRBLBRGNG [ (8
FLULLEOE Y B4 LPEOL BLAE A CLEEL EDL CEBDS 8L S BE'STEPAL {8@HaNoas ep veyl Aye) sbevoung | (ph
05 LEE ZH'E JHBYEFEL E5'8E8 £6 Feirigo's TREER AL | IS FISaT L R5a0| @
ELELH'E a Elstr s LHOLS £ - Ploeg seaefed speif| 4l
= = . DEESL | DETED: ") b= SIUBLINLIEU BRoa)y Batenuan] ()
sampae pepoued (L)
S3LITEYI
6V'/662/8 | LELREFI'S [ 91°910'90°C | EZJ9CPEPL | O0EZURCOL | CZHROO0F [E0L
FE'TOL'R PLEIEL LT o8y 9L7095°FL Fa'ZTL kL IL'BES
LLEDZ | 0B #1 5 LT BES CHPIE L ELGEY | fz1ges EEE R Urs sBipn [ ()
aF'tES gy rid o B agLL DLBEL L - sjEsse ajobuen a0 ()
Zl'ray Zlraw . FERZLL PEEEL L - wsidoEap mpun sesse appbueiy| )
25'8YE BG BEL = BE 5 0F 3 B O B . sigase aen oiyliE] (2
2 = E O GER 0L 988 * SERUEDLC-u- AN [ENDED) (D)
6E'E0E L BEROE | - T OEE'Z ol oLE'Z 2 jusidinba pue juegd Agsdong| (2]
EZDRET EZDSZ T - L0 ats LO'OLE . {1au) sesse xey pauaag| (gl
PEECE L PEECE = sl AFELEL . (oL s1asse wg uzng| (e
slassy elausuyvon| (2]
PLSEE'FE'S L0895 | LB LEOBOE FHDBL'FL | BEODZ0E'0E | LLangies's |
€L 8RS 20’555 05 LEW § GE085°] ogEl L CHELZP SRS [Eoveuy myin) (6]
B ZHb 'S oo B LR D ST EEE 82 BLELEE 85 FLEHE sjuswisanuyy| (8]
IFETL TR 2005188 | B1ZEesa . LB'PISBE'TL | LYBRYELDL | DWSLIDSEE sueat| (R
BBEZED oo o 86 ZEE BEALE - 8E'BLE so|censzas apet) | [f
S ELR | 80T L = 28R LEEE g SIURLATLSY) RISUEw) Baeanag] (ol
B8 LBE ¥E ERELTE SO'EOOEE REDOS T L At 58102 ainfe (2] vedy o seouees yueg|  (g)
65'804°8¢ - BS'®0L 8 TEETRLG 421 * CERLS LT HUBIEANDS EED oo g ysEn] (B
_ Sjassy Eouewdy| (L)
Sypuow Syjudt | S Lo Ao o
s | ziseuy IR . 2L oy ZL i i e B
EEZ0Z "LE youEp FEOZ “LC MMEN

(SUHET Uy sy}

BE

PTG [EoU e 3
ONVRIL ISNYAY

s jed T
Q3LINN S32AHAS TV




AVANSE FINANCIAL SERVIGES LIMITED
Iiotes to the Stendalons Financial Stalement {or the year ended March 31, 2024

38 The Board of Mhrectars at s mesting hebd on Jameary 28th, 2020, soproved an issue of stock options of 4 826,790 equity shares ol he fase value of
Rs 10 each in a manmer provided (n the SEB| (Empleyes Siock Option Sahemeand Employee Stock Purchase Scheme) Gudelaes 1995 subjedt 1o the
approwel of the sharehioldess under Section 52 of (he Companies Act, 2013 The shareholders of the Company Jide ther special resclution pussed al s
1&h extra ordinary gederal mesting held on Februgry 5. 2020 spproved Ihe |ssue of Cgudy shanes of the Company under Avanse Financial Seraces
Empiayes Stack Optian Plat < 2019 (ESOP -2018)

Subsequent io March 31, 2004, fhe Boarg of Direciurs of the Company In its mesling hebld on Aprd 4, 2024 and shareholders in he Exiraordingy
General Mesting held on Apnl 36 2024 approved the Seb-divisian of equity ahares from s 10 per share to Hs. 5 per sharg

Vesting penod of the aptons issued tmder the ESTP Schame it on a straight Iine basis over the period of 4 weare with the vesling conddion of
. continuous employement with (he Compzny or the Graup excapl in oese of death and retirement whors the vasting woulkd happan immeniEtely

The Hommation Hemuneratian ant Compensabion Dommédtee of the Company nas approved the follawing grants o selecl senaar lovel execidves of
thr Company m accordance with the Siock Oplion Scherne. Under Ine scheme fourieen granie have been made as of 34 March 2024, getsils of wch
ara given 8s undar

Ag on March 31, 2024

Grant Date &-Feb-20 B-Feb-3 T=-dun-21 1-0ct-21 E-Fan-22 7-May-23
Exercise Prics 152 183 183 230 230 230
Cplion Granied 3427711 464741 72823 2.0 565 41783 2.58.421
Uptinn veasted and eeere ohke 14 36 493 1,70 B35 26,9072 Bris0| ~—  ¥7% ROETT
Ciptinn unucsled 15, 06.502 A5 A8 28 963 RS __GEG 17570 |
Diptios awer cised W.46317 23252 1178 2884 - .
Gplion cancefled 4 82508 ZA4 014 T4 618 227 8B 28801 21,040
Cpriog Oulstanding 24 03258 157 475 56 626 BE 504 14,562 2,36 281
Wnighted: average remaining

contractual life {years) 085 1.BS 2147 2,50 2.88 310
Grant Date Tadun-22 12=A139=22 30132 E0-0ctad 2 1-Decs22 ]
Exercise Price 230 230 230 230 aR3 452
Orption Granted 272545 140 DD 50,000 2.50.000 30.000 2. 08132
Optinn vested and ersrcisakie LA 550 17500 B.250 51 250 FE00| -
Orolion unvesled 1.51.475 .22 800 - 218750 22.500 __ 78674
Oplion axercised - = - - I R | S ey B
Dption canceled £6.511 - 43 750 T = o N -
Gplion Dulstanding 20amia]  lAoooe| BRSO 2EODenl  3aondl 1737
Weighted average remamning

contraciual iits (pears) 347 3a7 351 _BSE] _ I 3E R
Grant Date T-Nov-21 15-Mar-24

Exercise Price 452] B85

Dptan Granegd 184536 154G 441

Opticn vested and exercisabia -

(Ogten unvesied SN 17 <L) A1

\Oplion sasieised | = :

Optan cancelled i - .

Option Duistarding ) 1.84:538 X 1,56 dd1

Welgrtea average remiming

cantractual fife (years) 480 4.86

A5 on harch 31, 2023

Grant Date 5.Feb-10 5-Feb-21 {-Jun-21 1-0ct-27 #-Feb.2d ¥-May-12
Exercise Pres 152 183 193 230 230 230
Opliot Granied 3427772 464 742 12623 2,92 665 41163 o 2mI
Gption vested and exerosable 10,786,884 1,39, 160 14.451 34,481 __ERE&| 0000 .-
Optinn uneated 18,78.220 2358924 54 8h7 2.5d 748 a8 Bls 25820
Opticn sxercised = = = = = =
Option cancelled 4 &7 BG8 113563 14,8149 51741 i4 551 15831
Opricn Qutstanding 248178 351178 E7.AD5 247824 26652 242,300
walghies average remaining

conbraciizal [ife {years) 1.8% 285 317 3.50 158 4.10
Granl Date 1-Jun-23) 12-Aug-22 3-Oct-22 20-D¢1-2) 1-Dec-2d

Exercise Price 230 230 230 230 363

Dption Granted 2.72.545 1,40.000 50,000 250,000 30,000,

|Opsion uested and exercisable | T S Nty (] IO S T VAR SRSy o

|Opsion unvesten . 272545 vagma|  soooo|  @sooma)  soom

Qplion exercised - . s ]

Dplion cancefled 43 465 = - - -

Dption Chutstanding 2.25.080 1.40.000 50,000 250000, 30000

Waighted averaga remaining o

contraciual [fe (years) 417 &437 451 458 askr




AVANSE FINANGIAL SERVICES LIMITED
Motes to the Standalone Finansial Statement for the vear erdad March 31, 2024

Waighted gverage fair value of stock opdions graniad during the year 15 as follows

Farticulars

FY 2024

FY 2023

Geant Date

Q1= lun-2307-Haw-

O7-May-221017 - Jun-/
221 2-Puyg-2305%

2515-Mar-24 Ol-Z2120-0ct-

22/01-Dee-22
Mo, of Cpticn Granted 520108 10.00. 766 |
Welghted auerdge fair value Rs 17961 98,66

Methed used lor accounting for share based payment plan

The Company has used the falr value method to acsoum far the compenaation cost of siack apbons lo amployees. The fair value of sptions used arg
estimated on lhe daie of grant using the Black - Scholes Model. The key assumplions used in Black — Schobes Model for caloulating fair vakee as on fhe

dals of respactive granis are

The Charge an account of above scheme g ncluded in employes benefil expense aggregating Hs, 747,90 Lakh {pravious year Rs. 490,24 1.akh)

Gram Date S-Feb-I0 5-Feb-21 1=Jun-21 1=0c1-21 AFh-22 TeMay-22

Risk Free interest Rata (%) 6.1 5.48 £.55 547 .47 AL
Expecled Iife 4 years 4 years 4 years 4 ypars 4 yBSrS 4 yEars
Expecied uolalility 1757 Zd 53 25 2483 2433 2388
Dividand yiele - - - - - =
Fair markel value at the lime of 152 163 183 230 230 230 !
loption grant (Rs.| 1
Grant Date J=duri=22 12-Aug-22 3Oc22 20.0c1-22 1-Dec-22 1-Jun=23

Figk Fres Interest Bate %) 713 T. 18 7.24 724 712 7.24
Expected |ife 4 yEsrs 4 pears) dyears|  dyears __ Ayears 4 years
Expeciad volgtimy 2395 2308 24.15 24 15 2422 250
Hpadend yeld - = s 5 5 -
Far markel value al the lene of 230 =0 7230 230 368 453
apion grant (He. |

Grant Date Tehov-23 A5-Mar-24

Risk Free Intercet Rals (58) 724 £.51

Expected Iile 4 yearg 4 yesrs

E xpected volatility 25.01 1338

Dividend vigid . .

aption grant (Rs ) 457 595
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T AVANSE FINANCIAL SERVICES LUMITED

Hotes o bhe Standaloty Flnanclal Sialnment fo the year ended Maren 31, 074

A108  Farticulars

iRs. in Lakhs)

Liabijlities side

aurstEhd

Amount
averois

i

paid:

a)| Debent ot es

{1y Becured

(il Unsgeured jothier than failing witie tha maaning of public d=posits;
(| Detertan Cradis

i) | Tenm Loans

idyiniar-carporale loans snd b

&) Suboramaied Lstultiss

[T} Commercsal Fraper (el of unanomsed discaunt)

g} Gmer Lyans [Pigass Booory)
Enleing: cormmarcial oomoang

Gasn Graats

Seeirbsnlion borrevaeng

Mol Fgles R Creck el eprEsanls SUmE i S RATSING 16 prauveus yas

Loans and advances avalled by the ron-panking financial company Inclusiva of intereat Bcerued thareon But not

3,35, 343,64
(282 36T.50|
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SOF b 00
1287 224 95|

=
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YT 35)
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3BT A
1ECR P
[=1
1838/ 59
(32 B B4}

£l

st ers Slde

Am

ound g stancding

[Break up af Loans and Advances including bills recehvabies [ihor than (hose mcladed i (1) belowy:
(a)1sanired

ibjjUyecuwed

422 805 8
(A3 RYT 3ah
938 46248
(612 7RE.40

Braak up of Leased Asseis and stock an hire and other assals counting lowand s AFC aonivities.
{)fL ease asseis inclucimy leave reals urder sundry debilors

(11 Fiancial Lease

1) Chperatng | sase

(B3| Slock an re mclusng nire charges under sundry debloes
|I] AsSels an e

Inh Reposaaszad d:guts

[} Ther bans cowrting lowards AR actvites
|-¥ Laris where 3sseis hawve been repoesessed

) Loang othier (i (5) asnve

L

Braas —up of nvestments:
(3] CLrrer lnvestants
1. Quted
W Shares
fol Evasty

1o Prelerence
] Dbt ures-anr Bonds.
AR rets of Bl Fungs
fily) GoverenEnt SEmnees

| ) Omars (Plesse Bpeaity)

——

i

LIt
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iAl Equity
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fi1) Debertures and Bonds
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AVRITSE FINANCTAL SERUICES LIMITED

MNotas to the Standalont Finaneisl Statamant far the yesranded March 11, 1004

1ol

Loog Term Imeesimenis:
1 (hmied
{11 Srares.
1o Equiily
i Prateranes
| Depantres and Sonds
|mf s ol bhilisl Fuiids

[ Govemimens Sucurdios

izl

InsEetE anquired in salistacien of dept

|y Oiners Fagse Spocty| .
= —tl
2. Unguetad
|1} Shares
{a} Equidy bl i i )
{100
b Prafaranca
=1
| W BGepeniures ard SBonds -
i
| 4] Livwts ol futual Funds .
i1
[ ] Govarment Sacunies -
i)
[vwkCiharg -
i)
) BBarrnwnr group - wise classification of assets financed as in I} and (K] above: {Rs. | Lakhs)
| Amount net of provisions.
Category Socured  § Uncocurud [ Tewd |
{ariFeelatid Paries
ifll Subsidianes - -
1l
(1] Companies mthe sama o o
' et 14
|y Dther ralabed parlss .
i i+ Il {
(b1 Dthar than rekated pamas X 15 45457 32317040 12 55 I3k 51
! e e e a2 et [EEenan|  niavmniz| (837 k2245
| {1y |11 veEsios -g_ruup-wru classification of ;II iryeslinents [current -l,lld_haﬂ“ turrmn m ;Iﬁ;an.d wacuiritias [I';u-':ll W_qq-amrqu;qup- S -
| L — TIaES——————————————— I S - |
| Market Value! | Book Value {Nat
| Break-up or fair] of Provisions)
I villin of NAY
Citagorny & T
EH Felaned Parties
(I} Bubsikan=s 8T 28737
| [l [l
1 () Comspanies 1 N SRme grogg
LMY Caner 2larea s - -
- [+
(k) TMiner thre relsted pafies 2d 31456 24314 %
16,041 £ {6441 B9Y
Toeal 26 988,35 6,988.38
4B.A42 B {6442 Bl)
{WE) Mier Infarmation:
Partigulars [R5, in Lakhs)
{@)4Grass Non - Performing Assets
(| Related Partias -
=)
(i) Crer sthin relat 60 pores Saridat
T80 Bl
(B | e Flan — Ferforming Asseis
| Felates B artes =
i 14
(e Caner than releled paries 18135
| it sz

Ih &

l__ I'ha roires are |

-

Molas

{Fremous years lgwes are denoted in brackets|

|

| Frawsionmg norms shall be applicasie gs prasenped i Sysiamicilly Imponars Non-Bankng Fmanoisl (Mon-Depostt Aoceping o Hoiding) Comparas Frooemm |
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EVANSE FINANCIAL SERVICES LIMITED
Medws L the Standalens Financial Statement for the yoar anded Mareh 31, 2024

41,08 Disclosurs pursuant o Resolution Framewors for COVID-18 related stress
41,091  Copcloeure purenant te RED Crcllar DOR MG BF SLI30Y 04 (4E2020-M1 dmed Auquel D5, 2000 pertamny |6 resalulion framework, for Cowd- 15-relaled shess
raad with REIA021-2031 DOR STHREC 17621, 014 047207 §-22 dalea May 05 2007 pursuant 1 Rezalufion Framewssk 2.0 - Resoluion of Sovid-13 relaled stress
of Mizrg, Brnall gind Mediem Erterprizes [MSMEs] ano disclorsre pursdant to Reserve Bank Of |nde Clroule RBEIDOZ 201 DOR.STR REC. 1/21.04 0482001
22 aated Mny O, 2071 pariaimng to Resohdion Franieswees - .0 Reschiton of Cevy- 18 relaled stimss of wdividuals and smill busnussas

]

For balf year snded 31 March 2024 [Rs. in Lakhs}; ;
Exposiire in
annouMs
classifled
b Expesure to
etk P nceaunts classified
PR SRR OF (&), aggregate Of {A), agoregate O J&) amount paid as Standard
a3 e bl that skipped | debt thal were written | by the borrowers conseguent [o
Type of Borrower resalution plan— into NBA during | off durlng the haltayear| during th Baltyear | mpbarmeitation of
Posiilon as atihe] T hali-year on ded ended anded resalution plan -
e Just March 3024 216t March 2024 F1st Mareh 2024 Pogition &2 ak the
and the hall-year ended
T‘::"F';:':‘m' ist March 2024
Jath Soplember
1 e I0THAY
|Parscesal Loans | gmidm e/ 345 3B 7%
Coporsle Pergorg® | Jerowr| __msan] - maes R
| -0f wiioh MERES - - )
Cathiars . . - - -
Tutal s 11,513, 16 1,094,189 9714 4,096,158 BADE. 71
Forhalf year evided 34 March 023 g = o |Rsnlakhs)
H Exposure to
aetounls
clusgified as ExpasUre 1
:m“q::’: = ascouhts classified
P g OF (&), aggregats (Al aggregata 01 (&} amaund pad a4 Standard
P ol debt that slipped | debt that were wrillesy | by the borrowers consEnUEn Io
Type of Borower resalution plan - into NPA during | off during the half-year| during the halt.yesr implermentalion of
Fosion i at e e halfyeer andsd erigded andmd rasofution plan -
e st March 2033 3isi March 2023 31at March 2031 Pesition as af the
and the hail-yoer ended
| ";:Tfr‘:':"::';’ 316t March 2623
.l Jigth Seplember
20234A}
RO Lr 3ATTAT B2 85 = [ "—TET?_'--TQ'
Corporaie Parsons® 10,742 bd 21788 - 1019 06 o b:_a}._}_‘__
of Which MSRES"" - - . = i
[hhars . . - = = ay
Total 18,223,141 27474 - 1,006.80 __l4paay

' Ag dehned in Bashon 37| of the Inschanoy and Bankrupicy: Code, 2086
" MSME Iners comprise of [nans gwen lo ceiam borowsr class based on the assesamen) performed oy (ne Managersnl wies nchioes Transad informason
Euminess purpose elicof The borrorwer

ALORN)  Disclosurs pursiant 1o BB crouler B esolution Framesork - 20 Rosoiuton of Cous 10 relsted siress of Mcre Small ano Mesum Emampnses (MEMEE) - Renses
m Ihe threshiold for agyiegate axposue igsgad vle Sar no: RENG0-204T DORETR REC 27607 0 0480021-22 dated june (14 20021 read with ertilsr
RBIZ2018-18/100 DBR No BPRC 1R/ 04 .04R/20NA-19 dated January 07. 2019
Thive 5ra N0 TMEME BOMrowars dunng. e ettt And premout year whoss ascouits have soon resiruclured pursose booths abovs RE1 « reula

4140 Detais of oulslandig Bmor o Seoailsen agsets 95 D0 peaks of the SPVS sponsorad by tha Company and the 1016 smantt of txonsires ralmned be he
COmpany we on Ech 31 2073 tiaal3g he eimum Refanton Reguramanla iRk |
fal Dusalesurs for Man 576 Secunisahen Transacton (5T . Swople trandparanl and camaarakle)
o T (Rs. m Lakhs)
Sr.No, Paricutars Al LER
o March 34, 2024| Mareh 31, 2023
o of 8P Es holding assets [or securlisalion fransacsons ongnaied by e oocrsioe oty fie SPVE relarng (o autsianaing 4
1 secimiliealion meposares o bo sepsniad hara)
2 Total armout of sacuntsed assets as per Doks of (he S5VE sponporad by I NEFD 28,791.14 43,354 52
¥ Tala ameunt of evposures relzned b (e MEF D 1o comply vl MRR 88 an 1he dale of nalance sheet CRETEor B755 AT
it On bakince sheat axposures
" Firsl Loss -
* Mhars = -
b [ Balance shee xpoduies 744,97 ETER.ST
' Fus Loss 245629 398161
" hers 4 GHAGS 570506
# Amounl of enpoElros 10 SRCUISaton iranseckana otner than MR
a ON-0alance Sneel exposures
1] Exposura ool -secantisations
*Fust hss -
= Others
i) Exposure tofhird pary sacirdisatints
e B - Fustlogs ’
e |\ Dehere

Py
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AULMNEE FINANCIAL SERVICES LIMITED 1

Hores 1o the Standalous Financial Slatement for the year sided Morch 34, 2024
b G Balance sheet sposses M e s TR UTiYEMR ] FIEE
1) Enposure o out secuntissiong 1T A8 453 55
* Firs| joss Lt Ak Rk
* Gihers
W} Exposure 1o UH Bary socartisation s
YEE loss
* Jihers
& Safe eangderabion recevan for Ihe Sscirdined assuly 3nd ganoss o sge S actount of sacuntission - 8507 43
B Foem and quaniuan {outslaning value) of ssryces provided Ty wiy of Goadilty SUDESN. pOST-SERUikEassn assel seriong aic 1200 48 5260
4 Perormance of lacity prowded
3 A ooy g .
b Regaynent racewed -
] Outstanding amae e 2,051 51
B fyerage default rate ol poetioios obssrved in the past 0B e
G Amgunt ard number i1 addbanaltop up [oan greest on same ool assa!
B Ao - .
b Nurmber - =
0 Inweshor coemplarts
e |Directyindrectly receved - Gount d i
Drectipdndrectly receiven - Amount $ 3
b Cemplaims sutsianding - Count - 2
Complaints sutstanding - Amaunt A g

Descinsure ralating to secinbsstion porsvant to Raserve Sank of (ndg sotflicsiion REMDORR021-2285 DOR 5TR HEG.S121.04 177/5021-27 daled Sepfnmber

B} 24 203 for STE [Senple, transparent and comparsble| Secumisaion ransaclions Gre no! appecanit |
4191 Detalls of travsfer through essignment/codending In rospect ef faans (et in dotault)
S — s (RETE Enbihie] |
I T Rsm As &l
=il ST March 31, 2024 | March 34, 2023
[] N o Beeoirks 2@ 537
2 Amcert of leans translered rough assgementico-landing e diE 1B TEE
3 Futention of benahcid gcononac mierss 18 58% 15 dauh
4 Wislgind dverage residial maturly 110 months A Mo
§ |Viémged swargge nolding penad 18 rmanthis 18 mmths
& AQoragate e iaralon recead Harh BiEE
¥ Cewerpge af tang e gacunfy sover OO0 O 0% |
B |Ranog wee et buten of i oan o S L

%10 55T TmConsli ol comspeny Burng e yaai sedad Marcn 31

A SO o 3y e
| Tiole Thecoripdey tienot fold any o

w84l 3, PUE

412 Details of loans (not in delault) acgquered through assignimen

! A5l Bxoal
Fsrd'um Parliculars ) March 31, 2024 | Wari S SR
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AVAN BE FIN#NCIAL BEE’UIGEE LIN'IFTED

a4

The financial statements wers approved for issue by the Baard of Directors on Apnil 30, 2024

In terma of our repost attached

Far 5. R. Balliba| & Co. LLP
Chanemed Accountants
Registralion No. 301003E/E300005
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hﬁ:if._l.- - _;)""’?p

Shrawan Jalan

Partner

Membership Na. 102102
Place : Mumibai

Date . Apal 30, 2024

The accompanying noles farm an infegral pant of the Standalone Financial Stalements 1 to A4

For Avanse Financial Services Limited
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Bwar-:mp

I:iurecr.ur

DIN - 00051170

ot
Place ; Mumbal

Dzle . April 30, 2024
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hmr Flna rmial Oificer

Amit Gainda

Managing Director & Chief Executive Officer
DIM - DS454847

Place ; Mumia

Date - April 30, 2024

Company Secretary
Place ; Mumbal
Dag | April 30, 2024




